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Registered Office: 502-503, SAKAR IlI, OPP. OLD HIGH COURT, OFF ASHRAM ROAD, AHMEDABAD-380014, GUJARAT, INDIA
PH.: +91-79-40507000, 27541989 E-mail: finance@armanindia.com CIN: L55910GJ1992PLC018623

Date: December 19, 2023

To, To,

The Manager The General Manager

Listing Department Department of Corporate Services
National Stock Exchange of India Limited BSE Limited

Exchange Plaza, C-1, Block-G Phiroze Jeejeebhoy Towers, Dalal Street
Bandra Kurla Complex Mumbai - 400 001

Bandra East

Mumbai - 400 051

Symbol: ARMANFIN Scrip Code: 531179

Dear Sir/Madam,

Sub: Unaudited interim condensed consolidated financial statements for the six months ended
September 30, 2023

We wish to inform you that the Board of Directors of the Company have passed a resolution today
i.e. December 19, 2023 and approved the unaudited interim condensed consolidated financial
statements along with the auditors review report thereon for the six months ended September 30,
2023. A copy of the said interim financial statements of the Company along with the auditors review
report, is being forwarded to you, for your records.

We request you to take the above on record and the same be treated as compliance under
Regulation 30 and the other applicable provisions of the SEBI LODR Regulations.

The Board meeting commenced at 12:45 P.M (IST) and concluded at 01:15 P.M (IST).
Thanking you,
Yours faithfully,
For, Arman Financial Services Limited
JAIMISH

GOVINDB
HAI PATE

Jaimish Patel
Company Secretary
M. No.-A42244
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AUDITOR’S REPORT ON REVIEW OF UNAUDITED SPECIAL
PURPOSE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS

The Board of Directors
Arman Financial Services Limited

Introduction

1. We have reviewed the accompanying unaudited special purpose condensed interim
consolidated financial information of Arman Financial Services Limited (the
“Company”/ “Parent”/ “Holding Company”) and its subsidiary Namra Finance
Limited (“Subsidiary™) (the Company and its Subsidiary together have been referred
to as the “Group”), comprising the unaudited special purpose condensed interim
consolidated balance sheet as at 30 September 2023 and the related unaudited special
purpose interim condensed consolidated statement of profit and loss (including other
comprehensive income), the unaudited special purpose condensed interim consolidated
statement of cash flows and the unaudited special purpose condensed interim
consolidated statement of changes in equity for the half year then ended, and selected
explanatory notes thereon (collectively, the “Unaudited Special Purpose Condensed
Interim Consolidated Financial Statements” or the “Statements”). The Unaudited
Special Purpose Condensed Interim Consolidated Financial Statements have been
prepared on the basis and for the purpose stated in Note 2 (“Basis of Preparation”) of
the selected explanatory notes.

Management Responsibility

2. The Company’s management is responsible for the preparation and presentation of the
Unaudited Special Purpose Condensed Interim Consolidated Financial Statements on
the basis and for the purpose stated in Note 2 of the selected explanatory notes and in
accordance with SEBI guidelines which have been approved by the Board of Directors
of the Company for issuance. The respective Boards of Directors of the entities forming
part of the Group are responsible for preventing and detecting frauds and other
irregularities; the selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent and design, implementation
and maintenance of adequate internal control, that were operaling effectively for
ensuring the accuracy and completeness of the accounting records relevant to the
preparation and presentation of the Unaudited Special Purpose Condensed Interim
Consolidated Financial Statements on the basis and for the purpose stated in Note 2 of
the selected explanatory notes and are free from material misstatement, whether due to
fraud or error.
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Auditors’ Responsibility

3. This Statement, which is the responsibility of the Holding Company’s management and
approved by the Holding Company's Board of Directors, has been prepared in
accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34, Interim Financial Reporting (*Ind AS 34°), prescribed under
Section 133 of the Companies Act, 2013 (‘the Act”), as amended, and other accounting
principles generally accepted in India. Our responsibility is to express a conclusion on
the Statement based on our review.

4. We conducted ow review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, Review of Interim Financial Information Performed by the
Independent Auditor of the Entity, issued by the Institute of Chartered Accountants of
India. This standard require that we plan and perform the review to obtain moderate
assurance as to whether the Unaudited Condensed Interim Consolidated Financial
Statements are free from material misstatement. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with the Standards
on Auditing specified under section 143(10) of the Companies Act, 2013 (the “Act”)
and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion. Our responsibility is to express a conclusion on the Unaudited
Condensed Interim Consolidated Financial Statements based on our review.

5. We also performed procedures in accordance with the SEBI Circular
CIR/CFD/CMD1/44/2019 dated 29 March 2019 issued by the SEBI under Regulation
33 (8) of the Listing Regulation, as amended from time to time, to the extent applicable.

Conclusion

6. Based on our review conducted and procedures performed as stated in paragraph 3
above and based on the consideration of the review report of the other auditor referred
to in paragraphs 7 and 8 below, nothing has come to our attention that causes us to
believe that the accompanying Unaudited Special Purpose Condensed Consolidated
Interim Financial Statements has not been prepared, in all material aspects, in
accordance with the basis set out in Note 2 of the selected explanatory notes.




Other matter

7. We had issued an unmodified conclusion on the Statement of Unaudited Consolidated
Financial Results for the quarter and half year ended 30 September 2022, vide our
review report dated 14th November 2022. The comparative figures included in
Unaudited Special Purpose Condensed Interim Consolidated Balance Sheet, Unaudited
Special Purpose Condensed Interim Consolidated Statement of Profit and Loss,
Unaudited Special Purpose Condensed Interim Consolidated Statement of Cash Flows,
Unaudited Special Purpose Condensed Interim Consolidated Statement of Changes in
Equity and the selected explanatory notes have been extracted from the Unaudited
Consolidated Financial Statements for half year ended 30 September 2022 which
consisted of Unaudited Consolidated Balance Sheet, Unaudited Consolidated
Statement of Profit and Loss, Unaudited Consolidated Statement of Cash Flows,
Unaudited Consolidated Statement of Changes in Equity and the selected explanatory
notes. We have undertaken a limited review of the Unaudited Consolidated Financial
Statements for half year ended 30 September 2022.

8. We did not review the interim condensed financial statements of a subsidiary included
in the Unaudited Special Purpose Condensed Interim Consolidated Financial
Statements, that reflect total assets of  19318.76 million as at 30 September 2023, total
revenues of ¥2469.45 million for the half year ended 30 September 2023, total net profit
after tax of ¥656.24 million for the half year ended 30 September 2023, total
comprehensive income of ¥677.90 million for the half year ended 30 September 2023
and net cash inflow of 2214.97 million for the half year ended 30 September 2023, as
considered in the Unaudited Special Purpose Condensed Interim Consolidated
Financial Statements. The interim condensed financial statements of the subsidiary
have been reviewed by other auditor whose report has been furnished to us by the
Management of the Company and our conclusion on the Unaudited Special Purpose
Condensed Interim Consolidated Financial Statements, in so far as it relates to the
amounts and disclosures included in respect of this subsidiary, is based solely on the
report of the other auditor and the procedures performed by us as stated in paragraph 3
above,

Our conclusion on the Unaudited Special Purpose Condensed Interim Consolidated
Financial Statements is not modified in respect of above matters.




Basis of Accounting and Restriction on Uses

9. Without modifying our conclusion, we draw attention to Note 2 of the selected
explanatory notes, which explains that the Unaudited Special Purpose Condensed
Interim Consolidated Financial Statements have been prepared solely in connection
with the proposed issue of the equity shares of the Company and for inclusion in the
Preliminary Placement Document and the Placement Document, as the case maybe, in
relation to the proposed issue. As a result, the Unaudited Special Purpose Condensed
Interim Consolidated Financial Statements may not be suitable for another purpose.
Our report is intended solely for the Company and should not be used by other parties.

Place: Ahmedabad For, Talati & Talati LLP
Date: 1 1 Chartered Accountants
? I 212023 FRN.: 110758W/W100377

CA Kushal Talati
Partner
Membership No. 188150

VPN 23188150 GiguN T 2721




ARMAN FINANCIAL SERVICES LIMITED
CIN: L55910Gj1992PLCO18623

Unaudited Speclal Purpose Condensed Interim Consolidated Balance Sheet As At 30th Sept, 2023
{INR in Millions)

ASSETS
(1) |Financial Assets
ta) [Cash and cash eguivalents 4 1,406.30 2,235.01 262.21
(b) |Bank Balance other than (a) above 5 3,811.81 2,024.14 4,040.97
{c) |Loans ' 6 18,192.28 12,837.25 15,367.08
{d) lInvestments 7 242.16 209.20 194.79
(e} |Other Financial assets 8 321.33 135.31 288.86
(2} [Non-financial Assets
{a) |Deferred tax Assets (Net) 10 166.86 187.12 154.65
(b) |Property, Plant and Equipment & Other 1 55.88 53.59 51.63
Intangibte assets
(c) |Right of Use Asset 11 8.01 10.80 89.40
{d} |Other non-financial assets 12 22.07 20.08 12.05
Total Assets 24,226.70 17,712.48 20,381.64
LIABILITIES AND EQUITY
LIABILITIES
(1) {Financial Liabtlities
{a) |Trade Payables 13 21.59 4.36 16.19
(b) |Debt Securities 14 3,800.01 2,150.69 2,433.55
{c} |Borrowings {Other than Debt Securities) 15 14,376.93 11,427.08 12,974.72
(d) |Subordinated Liabilities 16 440.75 609.28 635.85
(e} |Other financial liabilities 17 714.75 331.36 562.94
{2) |Non-Financial Liabilities
(a} |Provisions 18 2285 12.62 19.97
{b) [Current Tax Liaiblities {Net) 9 110.47 47.25 45,96
(c} |Other non-financial liabilities 19 42.67 15.31 3557
EQUITY
{1) {Equity Share capital 20 87.11 84.92 84.92
{2) {Other Equity 21 4,609.56 3,025.60 3,571.98
Total Liabilities and Equity 24,226.70 17,712.48 20,381.64

The accompanying notes are an integral part of the Unaudited Special Purpose Condensed Interim Consolidated
financial statement.

As per our report of even date attached For, Arman Financial Services Limite

herewith

For, Talati & Talati LLP e

Chartered Accountants ——

[Firm . 110758W/W§50377] Jayendra Patel Vivek Modi

Vice Chairman & MD Chief Financial Officer
(DIN - 00011814)

[Kushal U-Fatatt——
Partner Gt - M
[M.No.188150) Al 3 —athl.
UDIN: 23 |88150 | d Aalok Patel ’ T Jaimish Patel
Place: AhTedabad .- " Joint Managing Director Company
Date: §9{19 | 902%

{DIN - 02482747) (M. No. A42244)







ARMAN FINANCIAL SERVICES LIMITED
CIN: L55810GJ1992PLC018623

Unaudited Special Purpose Condensed Interim Consolidated
Statement of Changes in Equity for the Half Year ended on 30th Sept, 2023
(all Amounts are INR in million, unless otherwise stated)

(A) Equity share capital {Refer Note 17)

Balance As at
Cha i i i Bal t March 31, i
particulars Balance as 2t March 31, 2023 nges in equity s_hare capital |Restated Balance as at March 31} Changes d_urmg September 30,
due to prior period ervors 2023 the period 2023
Ordinary equity share capital B84.92 - 84.92 2,19 87.11
_ Changes in equity share capital |Restated Balance as at March 31| Changes during] Balance as at
P i Balance as at March 31, 2022 .
articulars e due to prior period errors 2022 the year March 31, 2023
Ordinary Equity share capital 84.92 - 84.92 0.1 84.92
Balance As at
h [ i ital |R o B t March 31 i
Particulars Balance as at March 31,2022 | C'2"B®S in equity share capital |Restated Balance as at March 31, Changesduring| o\ o o0
due to prior period errors 2022 the period 2022
Ordinary equity share capital 84.92 - 84.92 0.01 84.92
[B) Other equity (Refer note 18)
R i
Equity component Fserves and suipls Other
. of d .
Particulars compc.mn General Reserve Securities Retained Share Based Comprehensive Total
financial Reserve ufs. 45-1C mium earnin Payment Income
instruments e of RBI Act, 1934) P 8 Reserve
Half Year Ended September 30, 2023
Bafance as at March 31, 2023 638.31 16.24 508.83 690.34 1,786.98 2.38 {71.08}) 3,571.98
Change in accounting policy or prior period errors - - - - - - - -
Restated Balance as at March 31, 2023 638.31 16.24 508.83 690.34 1,786.98 2.38 (71.08)| 3,571.98
Profit for the period - - - - 807.54 - - 807.54
Other comprehensive income {net of taxes) - - - - - - 22.02 22.02
Total Comprehensive Income for the period - - - - 807.54 - 22.02 829.57




ARMAN FINANCIAL SERVICES LIMITED

CiN: 155910GJ1992P1C018623

[B) Other equity [Refer note 18}

Reserves and surplus

Equity component Other
of compound Based "
Particulars po General Reserve Securities Retained Share Comprehensive| Total
financial R u/fs. 45-1C enism earnin Payment income
instruments CSETVE | OFRBIAct, 1930] PTOTY Bs Reserve

Transactions with Owners in the capacity as Owners

Transfer to reserve u/s. 45-1A of RBI Act, 1934 - 165.20 - (165.20} - - -
Additions during the period in securities premium - 263.22 - {0.87) - 262.34
Transfer during the period in General Reserve - 110 - - {1.10) - - -
Transferred to liability component [0.74) - - - - - - {0.74)
Transferred to Security Premium {75.54) - - - - . - (75.54)
Share based payment to employees (ESOP) - - - - - 21.95 - 21.95
Balance As at September 30, 2023 562.03 17.34 674.03 953.55 2,428.22 23.46 {49.05}) 4,609.56

Year Ended March 31, 2023

Balance as at March 31, 2022 - 15.14 317.63 689.80 1,041.17 1.21 (22.99} 2,041.95
Change in accounting policy or prior period errors - - - - - - - -
|Restated Balance as at March 31, 2022 - 15.14 317.63 689.80 1,041.17 1.21 (22.99) 2,041.95
Profit for the year - - - 938.11 - 938.11
Other comprehensive income (net of taxes) - - - - - - (48.0%) {48.09)
Total Comprehensive Income for the period - - - - 538.11 - (48.09) 890.03
Transactions with Owners in the capacity as Owners

Transfer to reserve l’.l/S. 45-1A of RBI Act, 1934 - . 191.20 - (191.20) - - -
Additions during the year in securities premium - - 0.54 - (0.51) - 0.03
Transfer during the year in General Reserve - 1.10 - - {1.10) - - -
Issue of CCD and OCRPS 63831 - - - - - - 638.31
Share based payment to employees {ESOP) - - - - - 1.68 - 1.68
Balance as at March 31, 2023 638.31 16.24 508.83 6590.34 1,786.98 2.38 {71.08) 3,571.98




ARMAN FINANCIAL SERVICES LIMITED
CIN: L55910GJ1992PLC018623

{B) Other equity {Refer note 18)

R b
Equity component eserves and surplus other
f
Particulars a comp?und General Reserve Securities Retained Share Based Comprehensive Total
financial Reserve ufs. 45-IC remium earmi Payment Income
instruments of RBI Act, 1934]  P™&™ ngs Reserve
Half Year Ended September 30, 2022
|Baiance as at March 31, 2022 - 15.14 317.63 689.80 1,021.17 1.21 (22.99} 2,041.94
Change in accounting policy or prior period errors - - - - - - - -
Restated Balance as at March 3%, 2022 . 15.14 317.63 689.80 1,041.17 121 (22.99]) 2,041.94
Profit for the period ' - - : - 356.37 - - 356.37
Other comprehensive income {net of taxes) - - - - - - (14.04} (14.04)
Total Comprehensive Income for the pariod - R - - 356.37 - {14.04} 342.37
Transactions with Owners in the capacity as Owners
Transfer to reserve u/s. 45-1A of RBI Act, 1934 - - 73.70 - {73.70) - - : -
Additions during the period in securities premium - - - 0.03 - - - 0.03
Issue of CCD and OCRPS 644.73 - - - - - 644.73
Share based payment to employees (ESOP} - - - - - 0.57 - 0.57
|Balance As at September 30, 2022 644.73 15.14 391.33 689.83 1,323.83 1.78 (37.03) 3,029.60

As per our report of even date attached herewith
for, Talati & Talati LLP

Chartered Accountants

{Firm Regd. No. 110758W/W §0377)

[Kushal U Talati}
Partner
[M.Nc.188150]

wiN: 93188

For, Arman Financial Services Limited

—— .

layendra Patel “Vivek Modi
Vice Chairman & MD Chief Financial

DiN - 00011814)

<7y (;9%2

N

Aalok Patet "~ Jaimish Patel
Joint Managing Director Company
Secretary
(GIN - 02482747) (M. No. A42244)




ARMAN FINANCIAL SERVICES LIMITED
CIN: L55910G)1992PLC018623

Unaudited Special Purpose Condensed Interim

Consolidated Statement Of Cash Flow For The Half Year Ended On 30Th Sept, 2023
(all Amounts are INR in million, unless otherwise stated)

PARTICULARS

Half Year ended on
30th Sept, 2023

Half Year ended on
30th Sept, 2022

Cash from Operating Activities:

Net profit before taxation 1,082.87 467.29
Adjustment For:

Depreciation and amortisation 5.44 3.85
Depriciation on Right of Use Assets 1.39 139
interest Income {2,817.13) {1,663.39)
Net gain on equity instruments measured through profit and loss {2.66) {0.64)
Finance cost Expense . 1,313.18 646.43
Provision for impairment on financial assets 105.23 65.05
Gain On Assignment of Assets{Net of Expense) (124.07) -
Loss / (Profit) on sale of Current Investment (40.45) {1.74)
Remeaurement of define benefit plan {2.33) 0.11
Employee Stock Option Plan Expense 2155 0.57
Loss on Disposal of Property, Plant & Equipment 0.36 -
Financial Guarantee Income - -
Interest Income Received 2,748.92 1,678.98
Finance Cost Paid {1,286.82) {686.09)
Income tax paid (230.42) {108.38)
Operating profit before working Capital changes : 775.46 403.56
Adjustment For Increase/{Decrease) in Operating Assets:

Loans and Advances (2,797.36) (2,332.33)
Financial Assets 155.81 (21.74)
Non Financial Assets (10.02) (8.93)
Bank balance other than Cash and Cash equivalents 226,15 (1,356.01)
Adjustment For Increase/{Decrease) in Operating Liabilities:

Trade Payables - (7.41)
Other Non Financial liability 7.10 5.76
Other Financial Lizbilities 70.47 11.62
Subordinated Debts (11.82) -
Provision 2.87 1.05
Net Cash From Operating Activities: (1,574.34) {3,304.45)
Cash Flow From Investing Activities;

Purchase of Property, Plant & Equipment (10.61) (20.75)
Purchase of investments (3,856.50) (1,182.66)
Sale of investments 3,852.24 1,035.01
Sale of Property; Plant & Equipment 0.56 -
Net Cash from Investment Activities: {14.31) (168.40)




ARMAN FINANCIAL SERVICES LIMITED
CIN: L55910GJ1992PLCO18623

Unaudited Special Purpose Condensed Interim

Consolidated Statement Of Cash Flow For The Half Year Ended On 30Th Sept, 2023
{all Amounts are INR in milfllon, unless otherwise stated)

Half Year ended on | Half Year ended on
PARTICULARS 30th Sept, 2023 30th Sept, 2022
Cash Flow From Financing Activities :
Proceeds from issue of share capital {including Premium) 0.06 0.04
Proceeds from issue of CCD & OCRPS - 1,150.44
Proceeds from long term borrowings 8,328.07 7,328.95
Repayment of borrowings {5,306.78) (3,429.37)
Net increase / (decrease) in working capital borrowings (235.83) (96.22)
Repayment of Principal Companent of Lease Liability (1.42} (1.27)
Net Cash from Financing Activities: 2,732.73 4,952.58
Net Increase/(Decrease) in Cash & Cash Equivalents 1,144.08 1,479.73
Cash & cash equivalents at the beginning of the year 262,21 755.28
Cash & cash equivalents at the end of the year 1,406.30 2,235.01
Notes :
Cash and bank balance at the end of the period comprises:
Particulars 30th Sept, 2023 30th Sept, 2022
Cash on hand 8.83 17.01
Balance with Bank 1,397.47 2,217.99
Total 1,406.30 2,235.01
2 The above cash flow statement has been prepared under the "Indirect Method" set out in ind AS - 7 on statement of cash flows
specfied under section 133 of the Companies Act, 2013.
3 Change in liabilities arising from financing activities:
Particluars As at March 31, Cash Flows Non Cash As at September 30,
2023 Changes 2023
Debt Securities 2,433.55 1,388.31 (21.85) 3,800.01
Borrowing other than debt Securities 12,974.72 1,447.09 (44.87) 14,376.93
Total 15,408.26 2,835.40 {66.72) 18,176.94
As per our report of even date attached herewith For, Arman Financlal Services Limited
For, Talati & Talati LLP
Chartered Accountants L L
[Firm Regd. No. 110758W/W 100377} —_T1 -
layendra Patel Vivek Modi

Vice Chairman & Managing Director
(DIN - 00011814}

Chief Financial Officer
[Kushal U Talati] -
Partner ﬁ

[M.No.188150]

UDIN : 23 182150 R

Aalok Patel laimish Pate|
Place: Ah eda?ad loint Managing Director Company Secretary
Date: [9]12/202% (DIN - 02482747) {M. No. A42244)




ARMAN FINANCIAL SERVICES LIMITED
CIN: L35910G}1992PLC018623

Forming Part of the Unaudited Special Purpose Condensed Interim Consolidated Financial Statements for the half
year ended September 30, 2023,

1.

CORPORATE INFORMATION

Arman Financial Services Limited (the “Holding
Company”) together with its subsidiary Namra
Finance Limited (herein after referred to as the
“Company”) are public companies domiciled in
India. The Holding Company is registered as a non-
deposit taking non-banking finance company
{“NBFC”) with Reserve Bank of India (“RBI"). Namra
Finance Limited is registered as a non-deposit
taking Micro Finance Institution {“NBFC-MFI") with
Reserve Bank of India (“RBI"). The Group is
engaged in the business of providing Small and
Medium Enterprise loans (“SME”), Two-Wheeler
loans ("TW"} and Micro Finance JLG Loans. The
Holding Company’s equity shares are listed on two
recognised stock exchanges in India i.e, BSE Limited
{“BSE"} and the National Stock Exchange of India
Limited (“NSE").

The Company’s registered office is at 502-503,
Sakar ill, Opp. OId High Court, Off. Ashram Road,
Ahmedabad - 380014, Gujarat. INDIA.

BASIS OF PREPARATION
2.1 statement of compliance and principle of
Consolidation

The Unaudited Special Purpose Condensed Interim
Consolidated Financial Statements as atand for the
half year ended 30 September 2023 have been
prepared on an accrual and going concern basis in
accordance with Indian Accounting Standards (Ind
AS) -34 'Interim Financial Reporting' as prescribed
in the Companies {Indian Accounting Standards)
Rules, 2015 as amended from time to time and
notified under section 133 of the Companies Act,
2013 (the “Act”) and should be read in conjunction
with the Group last annual consolidated financial
statements as at and for the year ended 31 March
2023 {last audited annual financial statements).
These Unaudited Special Purpose Condensed

interim Consolidated Financial Statements do not
include all the information required for a complete
set of ind AS financial statements. They have been
prepared solely in connection with the proposed
issue of the equity shares of the Parent Company.

In preparing these Unaudited Special Purpose
Condensed  Interim  Consolidated  Financial
Statements, the comparative figures included in
Special Purpose Condensed Interim Consolidated
Balance Sheet, Special Purpose Condensed Interim
Consolidated Statement of Profit and Loss and
Special Purpose Condensed Interim Consclidated
Statement of Cash Flows, have been
compiled/extracted from the Statement of
Unaudited Consolidated Financial Results as atand
for the quarter and half year ended 30 September
2022, prepared as per the requirements of
Regulation 33 and 52 of the Securities and
Exchange Board of India {Listing Obligations and
Disclosure Requirements} Regulations, 2015, as
amended, which had been approved by the Board
of Directors of the Company on 14 November 2022
and on which our auditors had issued unmodified
review report dated 14 November 2022 and the
Special Purpose Condensed Interim Consolidated
Statement of Changes in Equity and the selected
explanatory notes included in the Special Purpose
Condensed Consolidated Interim  Financial
Statements have been additionally reviewed by
our auditors. Certain comparative figures included
in Unaudited Special Purpose Condensed Interim
Consolidated Financial Statements have been
reclassified to make them comparable to the
classification in the corresponding Unaudited
Special Purpose Condensed Interim Consolidated
Financial Statements as at and for the half year
ended 30 September 2023.

The accounting policies applied by the Company
for preparation of these Unaudited Special
Purpose Condensed interim Consolidated Financial



ARMAN FINANCIAL SERVICES LIMITED
CIN: L55910GJ1992PLC018623

Statements are consistent with those adopted for
preparation of last annual financial statements.

Principle of Consolidation

i} Subsidiaries: -

Subsidiarles are entities controlled by the
Group. The Group controls an entity when it is
exposed to, or has rights to, variable returns
from its involvement with the entity and has the
ability to affect those returns through its power
over the entity. The financial statements of
subsidiaries are included in the Unaudited
Special Purpose Condensed Interim
Consolidated financial statements from the
date on which controls commences until the
date on which control ceases.

ii) Non-Controlling Interest {"NCI")
NC!I are measured at their proportionate share
of the acquiree’s net identifiable assets at the
date of acquisition. Changes in the Group’s
equity interest in a subsidiary that do not result
in a loss of control are accounted for as equity
transactions.

iii) Loss of control

When the Group loses control over a subsidiary,
it derecognizes the assets and liabilities of the
subsidiary, and any related NCl and other
components of equity. Any interest retalned in
the former subsidiary is measured at falr value
on the date the control is lost. Any resulting gain
or loss is recognized in profit or loss.

iv) Transactions elimlnated on consolldation
The flnancial statements of the Holding
Company and its subsidiary used in the
consolidation procedure are drawn up to the
same reporting date i.e. September 30, 2023,
The financial statements of the Holding
Company and its subsidiary are combined on a
line-by-line basis by adding together the book
values of like items of assets, fiabilities, income
and expenses. Intra-group balances and

transactions, and any unrealized income and
expenses arising from intra-group
transactions, are eliminated. Unrealized losses
are eliminated in the same way as unrealized
gains, but oniy to the extent that there is no,
evidence of impairment, The Group follows
uniform  accounting  policies for  like
transactions and other events in similar
circumstances.

The following subsidiary company has been
considered in the preparation of the Unaudited
Special Purpose Condensed Interim Consolidated
financial statements:;

% of holding And

0“; rshi Voting Power as
{p}
Namae of Entity | Relationship | Country ership at

HedBY e as, | March
2023 |31, 2023

Namra Subsidiary India Arman 100% | 100%
Finance Company Financial
Limited Services

Limited

2.2 Basis of measurement

The standalone financial statements have been
prepared on historlcal cost basis except for
following assets and [iabilities which have been
measured at fair value amount:

i) Loans at fair value through other
comprehensive income ("FVOCI) and

if} Defined benefit plans - plan assets

iii) Investment in units of mutual funds at falr
value through Profit & Loss (‘FVTPL')

Historical cost is generally based on the fair value
of the consideration given in exchange for goods
and services.

Functional and presentation currency

The standalone financial statements are presented
in Indian Rupees which is the currency of the
primary economic environment in which the
Company operates {the “functional currency”). The
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values are rounded to the nearest lakhs, except
when otherwise indicated.

23 Use of estimates, judgements and
assumptlons

The preparation of the standalone financial
statements in conformity with Ind AS requires
management to make estimates and assumptions
considered in the reported amounts of assets and
liabilities {including contingent liabilities) and the
reported income and expenses during the vear.
Estimates and underlying assumpticns are
reviewed on an ongoing basis. Revisions to
accounting recognised
prospectively.

estimates are

ludgements

in the process of applying the Company’s
accounting policies, management has made
judgements, which have a significant risk of causing
material adjustment to the carrying amounts of
assets and liabilities within the next financial year.

iy Business model assessment
Classification and measurement of financial
assets depends on the results of business
rrodel and the solely payments of principal and
interest  (“$PPI") test. The Company
determines the business model at a level that
reflects how groups of financial assets are
managed together to achieve a particular
business objective. This assessment includes
judgement reflecting all relevant evidence
including how the performance of the assets is
evaluated and their performance measured,
the risks that affect the performance of the
assets and how these are managed and how
the managers of the assets are compensated,
The Company monitors financial assets
measured at amortised cost or fair value
through other comprehensive income that are
derecognised prior to their maturity to
understand the reason for their disposal and
whether the reasons are consistent wlith the

objective of the business for which the asset
was held. Monitoring is part of the company's
continuous assessment of whether the
business model for which the remaining
financial assets are held continues to be
appropriate and if it is not appropriate
whether there has been a change in business
model and so a prospective change to the
classification of those assets.

Estimates and assumptions

The key assumptions concerning the future
and other key sources of estimation
uncertainty at the reporting date, that have a
significant risk of causing a material
adjustment to the carrying amounts of assets
and liabilities within the next financial year, are
described below. The Company based its
assumptions and estimates on parameters
available when the standalone financial
statements  were prepared. Existing
circumstances and assumptions about future
developments, however, may change due to
market changes or circumstances arising that
are beyond the control of the Company. Such
changes are reflected in the assumptions when
they occur.

Fair value of financial instruments

The fair value of financial instruments is the
price that would be received to sell an asset or
paid to transfer a liability in an orderly
transaction in the principal {or most
advantageous) market at the measurement
date under current market conditions (i.e. an
exit price) regardiess of whether that price is
directly observable or estimated using another
valuation technique When the fair values of
financial assets and financial liabilities
recorded in the balance sheet cannot be
derived from active markets, they are
determined wusing a variety of valuation
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ii)

i)

technigues that include the use of valuation
models. The inputs to these models are taken
from observable markets where possible, but
where this is not feasible, estimation is
required in establishing fair values. For further
details about determination of fair value refer
note 3.8 and note 42.

Effective interest rate (“EIR") method

The Company’s EIR methodology, as explained
in Note 3.1{A), recognises interest income /
expense using a rate of return that represents
the best estimate of a constant rate of return
over the expected behavioural life of loans
given / taken and recognises the effect of
potentially different interest rates at various
stages and other characteristics of the product
life cycle (including prepayments and penalty
interest and charges}.

This estimation, by nature, requires an
element of judgement regarding the expected
behaviour and lifecycle of the instruments, as
well as expected changes to interest rates and
other fee income/ expense that are integral
parts of the instrument.

Impairment of financial asset

The measurement of impairment losses across
alt categories of financial assets requires
judgerment, in particular, the estimation of the
amount and timing of future cash flows and
collateral  values  when  determining
impairment losses and the assessment of a
significant increase in credit risk. These
estimates are driven by a number of factors,
changes in which can result in different levels
of allowances. The Company’s expected credit
loss ("ECL"} calculations are outputs of
complex models with a number of underlying
assumptions regarding the choice of variable
inputs and their interdependencies. Elements
of the ECL modefs that are considered
accounting judgements and estimates include:

a} The Company's criteria for assessing If
there has been a significant increase in
cregit risk and so allowances for financial
assets should be measured on a life time
expected credit loss (“LTECL"} basis.

b) Development of ECL medels, including
the various formulas and the choice of
inputs.

c) Determination of associations between
macroeconomic scenarios and economic
inputs, such as gross domestic products,
lending interest rates and collateral
values, and the effect on probability of
default (“PD"), exposure at default
(“"EAD") and loss given default {"LGD").

d) Selection of forward-looking
macroeccnomic scenarios and their
probability weightings, to derive the
economic inputs into ECL models.

iv} Provisions and other contingent liabilities

The Company operates in a regulatory and
legal environment that, by nature, has a
heightened element of litigation risk inherent
to its operations. As a result, it is involved in
various [itigation, arbitration and regulatory
investigations and proceedings in the ordinary
course of the Company's business.

When the Company can reliably measure the
cutflow of economic benefits in relation to a
specific case and considers such cutflows to be
probable, the Company records a provision
against the case. Where the outflow is
considered to be probable, but a reliable
estimate cannot be made, a contingent liability
is disclosed.

Given the subjectivity and wuncertainty of
determining the probability and amount of
losses, the Company takes into account a
number of factors including legal advice, the
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stage of the matter and historical evidence
from similar incidents. Significant judgement is
required to conclude on these estimates.

For further details on provisions and other
contingencies refer note 3.15.

These estimates and judgements are based on
historical experience and other factors,
including expectations of future events that
may have a financial impact on the Company
and that are believed to be reasonable under
the circumstances. Management believes that
the estimates used in preparation of the
standalone financial statements are prudent
and reascnable.

2.4 Presentation of the standalone financial
statements

The Company presents its balance sheet in order of

liguidity. An analysis regarding recovery or

settlerment within 12 months after the reporting

date and more than 12 months after the reporting

date is presented in Note 41.

Financial assets and financial liability are generally
reported gross in the balance sheet. They are only
offset and reported net when, in addition to having
an unconditional legally enforceable right to offset
the recognised amounts without being contingent
on a future event, the parties also intend to settle
on a net basis in all of the following circumstances:

i) The normal course of business
il) The event of default

SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

3.1 Recognition of Interest income

A. EIR method

Under Ind AS 109, interest income is
recorded using the effective interest rate
method for ail financial instruments
measured at amortised cost and financial
instrument measured at FYOC! The EIR [s

the rate that exactly discounts estimated
future cash receipts through the expected
life of the financial instrument or, when
appropriate, a shorter period, to the net
carrying amount of the financial asset.

The EIR (and therefore, the amortised cost
of the asset) is calculated by taking into
account any discount or premium on
acquisition, fees and costs that are an
integral part of the EIR, The Company
recognises interest income using a rate of
return that represents the best estimate of
a constant rate of return over the expected
life of the financial instrument,

If expectations regarding the cash flows on
the financial asset are revised for reasons
other than credit risk, the adjustment is
booked as a positive or negative
adjustment to the carrying amount of the
asset in the balance sheet with an increase
or reduction in interest income. The
adjustment is subseguently amortised
through interest income in the statement
of profit and loss.

B. Interestincome

The Company calculates interest income
by applying EIR to the gross carrying
amount of financial assets other than
credit impaired assets. When a financial
asset becomes credit impaired and s,
therefore, regarded as ‘stage 3', the
Company calculates interest income on
the net basis. If the financial asset cures
and is no longer credit impaired, the
Company reverts to calculating interest
income on a gross basis.

3.2 Financial instrument - initial recognition
A. Date of recognition
Debt securities issued are initially
recognised when they are originated. All
other financial assets and financial
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liabilities are initially recognised when the

Company becomes a party to the

contractual provisions of the instrument.
B. Initial measurement of financiai
instruments
The classification of financial instruments
at initial recognition depends on their
contractual terms and the business model
for managing the instruments (Refer note
3.3(A)). Financial instruments are initially
measured at their fair value (as defined in
Note 3.8), except in the case of financial
assets and financial liabilities recorded at
FVTPL, transaction costs are added to, ot
subtracted from this amount.

C. Measurement categories of financial
assets and liabilities
The Company classifies all of its financial
assets based on the business model for
managing the assets and the asset’s
contractual terms, measured at either:
i) Amortised cost
i) FVOC!
iii) FVTPL

3.3 Financial assets and liabilities

a.

A, Financial assets
Business model assessment
The Company determines its business
model at the level that best reflects how
it manages groups of financial assets to
achieve its business objective. The
Company’s  business model is not
assessed on an instrument-by-instrument
basis, but at a higher level of aggregated
portfolios and is based on observable
factors such as:

How the performance of the business model
and the financial assets held within that
business model are evaluated and reported to
the Company’s key management personnel,

b.

C.

The risks that affect the performance of the
business model {and the financial assets held
within that business model} and, in particular,
the way those risks are managed.

managers of the business are compensated
(for example, whether the compensation Is
based on the fair value of the assets managed
or on the contractual cash flows collected).

The expected frequency, value and timing of
sales are also important aspects of the
Company's assessment.

The business model assessment is based on
reasonably expected scenarios without taking
‘worst case’ or ‘stress case’ scenarios into
account. If cash flows after initial recognition
are realised in a way that is different from the
Company’s original expectations, the Company
does not change the classification of the
remaining financial assets held (n that business
model, but incorporates such information
when assessing newly originated or newly
purchased financial assets going forward.

SPPI test
As a second step of its classification process,
the Company assesses the contractual terms of
financial assets to identify whether they meet
SPP{ test.

‘Principal’ for the purpose of this test is defined
as the fair value of the financial asset at initial
recognition and may change over the life of
financial asset (for exampte, if there are
repayments of principal or amortisation of the
premium/ discount), ‘

The most significant elements of interest
within a lending arrangement are typically the
consideration for the time value of money and
credit risk. To make the SPPI assessment, the
Company applies judgement and considers
relevant factors such as the period for which
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the interest rate is set. In contrast, contractual
terms that introduce a more than de minimis
exposure to risks or volatility in the contractual
cash flows that are unrelated to a basic lending
arrangement do not give rise to contractual
cash flows that are solely payments of principal
and interest on the amount outstanding. In
such cases, the financial asset is required to be
measured at FVTPL.

Accordingly, financial assets are measured as

follows:

i} Financial assets carried at amortised cost
{“AC”)
A financial asset is measured at amortised
cost if it is held with in a business mode!
whose objective is to hold the asset in
order to collect contractual cash flows and
the contractual terms of the financial asset
give rise on specified dates to cash flows
that are solely payments of principal and
interest on the principal amount
outstanding.

li) Financlal assets measured at FVOCI

A financial asset is measured at FVOCi if it
is held within a business model whose
objective is achieved by both collecting
contractual cash flows and selling financial
assets and the contractual terms of the
financial asset give rise on specified dates
to cash flows that are solely payments of
principal and interest on the principal
amount outstanding. Since, the loans and
advances are held to sale and collect
contractual cash flows, they are measured
at FvOC.

iii) Financial assets at falr value through
profit or loss (“FVTPL")
A financial asset which is not classified in
any of the above categories are measured
at FVTPL.

iv) Investments in Mutual Funds

All investments in Mutual Funds are
measured at fair value, with vatue changes
recognised in Statement of Profit and Loss
{“FVTPL").

Financial liability

i) Initial recognition and measurement
All financial liability are initially recognized
at fair value. Transaction costs that are
directly attributable to the acquisition or
issue of financial liability, which are not at
fair value through profit or loss, are
adjusted to the fair value on initial
recognition.

ii) Subsequent measurement
Financiat liabilities are carried at amortized
cost using the effective interest method.

3.4 Reclassification of financial assets and

liabilities

The Company does not reclassify its financial
assets subseguent to their initial recognition,
apart from the exceptional circumstances in
which the Company acquires, disposes of, or
terminates a business line. Financial liabilities
are never reclassified. The Company did not
reclassify any of its financial assets or liabilities
in the half year ended September 30, 2023
and, in the year ended March 31, 2023.

3.5 Derecognition of financial assets and

iiabilities

A. Derecognition of financlal assets due to
substantial modification of terms and
conditions
The Company derecognises a financial
asset, such as a loan to a customer, when
the terms and conditions have been
renegotiated to the extent that,
substantially, it becomes a new loan, with
the difference  recognised as a
derecognition gain or loss, to the extent
that an impairment loss has not already
been recorded. Where the substantial
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modification is because of financial
difficulties of the borrower and the old
loan was classified as credit-impaired, the
new loan will initially be identified as
originated credit-impaired financial asset.
On satisfactory performance of the new
ioan, the new loan is transferred to stage |
or stage |l of ECL.

Derecognition of financial assets other

than due to substantial modification

i) Financial assets
A financial asset (or, where applicable,
a part of a financial asset or part of a
group of similar financial assets) is
derecognised when the contractual
rights to the cash flows from the
financial asset expires or it transfers
the rights to receive the contractual
cash flows in a transaction in which
substantially all of the risks and
rewards of ownership of the financial
asset are transferred or in which the
Company neither transfers nor retains
substantially all of the risks and
rewards of ownership and it does not
retain control of the financial asset. On
derecognition of a financial asset in its
entirety, the difference between the
carrying amount (measured at the
date of derecognition) and the
consideration received (including any
new asset obtained less any new
liability assumed} is recognised in the
statement of profit and loss.
Accordingly, gain on sale or
derecognition of assigned portfolio are
recorded upfront in the statement of
profit and loss as per Ind AS 109. Also,
the Company recognises servicing
income as a percentage of interest
spread over tenure of loan in cases
where It retains the obligation to
service the transferred financial asset.
As per the guidelines of RBI, the

company is required to retain certain
portion of the loan assigned to parties
In its books as Minimum Retention
Requirement (“MRR"). Therefore, it
continues to recognise the portion
retained by it as MRR,

li) Financial liability

A financial liability is derecognised
when the obligation under the liability
is discharged, cancelled or expires.
Where an existing financial liability is
replaced by another from the same
iender on substantially different
terms, or the terms of an existing
liability are substantiaily modified,
such an exchange or modification is
treated as a derecognition of the
original liability and the recognition of
a new liability. The difference between
the carrying value of the original
financial liability and the consideration
paid is recognised in the statement of
profit and loss.

3.6 Impairment of financial assets
A. Overview of ECL principles

In accordance with Ind AS 109, the
Company uses ECL model, for evaluating
impairment of financial assets other than
those measured at FVTPL. Expected credit
losses are measured through a loss
allowance at an amount equal to:

i) The 12-months expected credit lasses
(expected credit losses that result
from those default events on the
financial instrument that are possible
within 12 months after the reporting
date); or Full lifetime expected credit
losses (expected credit losses that
result from all possible default events
over the life of the financiai
instrument) Both LTECLs and 12
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months ECls are calculated on
collective basis.

Based on the above, the Company
categorises its loans into Stage 1, Stage
" 2 and Stage 3, as described below:

Stage 1: When loans are first recognised, the
Company recognises an allowance based on 12
months ECL. Stage 1 loans includes those loans
where there is no significant credit risk
observed and also includes facilities where the
credit risk has been improved and the loan has
been reclassified from stage 2 or stage 3.

Stage 2: When a loan has shown a significant
increase in credit risk since origination, the
Company records an allowance for the life time
ECL. Stage 2 loans also includes facilities
whare the credit risk has improved and the
loan has been reclassified from stage 3.

Stage 3: Loans considered credit impaired are
the loans which are past due for more than 90
days. The Company records an allowance for
life time ECL.

Loan commitments: When estimating LTECLs
for undrawn [oan commitments, the Company
estimates the expected portion of the loan
cormmitment that will be drawn down over its
expected life. The ECL is then based on the
present value of the expected shortfalls in cash
flows if the loan is drawn down.

B. Calculation of ECLs
The mechanics of ECL calculations are
outlined below and the key elements are,
as follows:

PD Probability of Default (“PD"} is an
estimate of the likelihood of default over a
given time horizon. A default may only
happen at a certain time over the assessed

period, if the facility has not been

previously derecognised and is still in the
portfolio.

EAD Exposure at Default ("EAD"} is an
estimate of the exposure at a future
default date, taking into account expected
changes in the exposure after the
reporting date, including repayments of
principal and interest LGD Loss Given
Default ("LGD") is an estimate of the loss
arising in the case where a default occurs
at a given time. it is based on the
difference between the contractual cash
flows due and those that the lender would
expect to receive, including from the
realisation of any collateral. It is usually
expressed as a percentage of the EAD.

The Company has calculated PD, EAD and
LGD to determine Impairment loss on the
portfolio of loans and discounted at an
approximation to the EIR. At every
reporting date, the above calculated PDs,
EAD and LGDs are reviewed and changes in
the forward-looking estimates are
analysed,

The mechanics of the ECL method are
summarised below:

Stage 1: The 12 months ECLIs calcidated as
the portion of LTECLs that represent the
ECLs that result from default events on a
financial instrument that are possible
within the 12 months after the reporting
date. The Company calculates the 12
months ECL allowance based on the
expectation of a default occurring in the 12
months following the reporting date.
These expected 12-months default
probabilities are applied to a forecast EAD
and multiplied by the expected LGD and
discounted by an approximation to the
original EIR.
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Stage 2: When a loan has shown a
significant increase in credit risk since
origination, the Company records an
allowance for the LTECLs. The mechanics
are similar to those explained above, but
PDs and LGDs are estimated over the
tifetime of the instrument,

The expected cash shortfalls are
discounted by an approximation to the
original EIR.

Stage 3: For loans considered credit-
impaired, the Company recognises the
lifetime expected credit losses for these
loans. The method is similar to that for
stage 2 assets, with the PD set at 100%.

C. lLoans and advances measured at FVOCi
The ECLs for loans and advances measured
at FVOCI do not reduce the carrying
amount of these financial assets in the
balance sheet, which remains at fair value.
Instead, an amount equal to the aliowance
that would arise if the assets were
measured at amortised cost is recognised
in OCl as an accumulated impairment
amount, with a corresponding charge to
profit or loss. The accumulated loss
recognised in OCl is recycled to the profit
and loss upon derecoghition of the assets.

D. Forward iooking information

In its ECL models, the Company refies on a
broad range of forward looking macro
parameters and estimated the impact on
the default at a given point of time.

i) Gross fixed investment (% of GDP)

ii) Lending interest rates

iii) Deposit interest rates

3.7 Write-offs

Financial assets are written off when the
Company has stopped pursuing the recovery. If
the amount to be written off is greater than the

accumulated loss allowance, the difference is
first treated as an addition to the allowance
that is then applied against the gross carrying
amount. Any subsequent recoveries are
credited to impairment on financial
instruments in the statement of profit and loss.

3.8 Determination of fair value

Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an
orderly  transaction  between  market
participants at the measurement date,
regardless of whether that price is directly
observable or estimated wusing another
valuation technique. In estimating the fair
value of an asset or a liability, the Company has
taken into account the characteristics of the
asset or liability if market participants would
take those characteristics into account when
pricing the asset or lisbility at  the
measurement date. In addition, for financial
reporting purposes, fair value measurements
are categorised into Level 1, 2, or 3 based on
the degree to which the inputs to the fair value
measurements are observable and the
significance of the inputs to the fair value
measurement in its entirety, which are
described as follows:

» Level 1 financial instruments: Those where
the inputs used in the valuation are unadjusted
quoted prices from active markets for identical
assets or liabilities that the Company has
access to at the measurement date. The
Company considers markets as active only if
there are sufficient trading activities with
regards to the volume and liquidity of the
identical assets or liabilities and when there
are binding and exercisable price quotes
available on the balance sheet date;

» Level 2 financial instruments: Those where

‘ the inputs that are used for valuation and are

significant, are derived from directly or
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indirectly observable market data available
over the entire period of the instrument's life,
Such inputs include quoted prices for similar
assats or liabilities in active markets, quoted
prices for identical instruments in inactive
markets and observable inputs other than
quoted prices such as interest rates and yield
curves, implied volatilities, and credit spreads;
and

» Level 3 financial instruments: Those that
inciude one or more unobservable input that is
significant to the measurement as whoie.

3.9 (I} Recognition of other income

Revenue {other than for those items to which
Ind AS 109 - Financial Instruments are
applicable) is measured at fair value of the
consideration received or receivable. Ind AS
115 - Revenue from contracts with customers
outlines a single comprehensive model of
accounting for revenue arlsing from contracts
with customers and supersedes current
revenue recognition guidance found within Ind
ASs. The Company recognises revenue from
contracts with customers based on a five step
model as set outin Ind AS 115;

Step 1: identify contract(s) with a customer: A
contract is defined as an agreement between
two or more parties that creates enforceable
rights and obligations and sets out the criteria
for every contract that must be met.

Step 2: Identify performance obligations in the
contract: A performance obligation is a
promise in a contract with a customer to
transfer a good or service to the customer,

Step 3: Determine the transaction price: The
transaction price is the amount of
consideration to which the Company expects
to be entitled in exchange for transferring
promised goods or services to a customer,

excluding amounts collected on behalf of third
parties.

Step 4: Allocate the transaction price to the
performance obligations in the contract: For a
contract that has more than one performance
obligation, the Company allocates the
transaction price to each performance
obligation in an amount that depicts the
amount of consideration to which the
Company expects to be entitled in exchange
for satisfying each performance obligation.

Step 5: Recognise revenue when f{or as) the
Company satisfies a performance obligation

A. Dividend income

Dividend income (including from FVOCI
investments] is recognised when the
Company’s right to receive the payment is
established, it is probable that the economic
benefits associated with the dividend will flow
to the Company and the amount of the
dividend can be measured reliably. This is
generally when the shareholders approve the
dividend.

income from assignment transactions

Income from assignment transactions i.e.
present value of excess interest spread is
recognised when the related loan assets are
de-recognised. Interest income is also
recognised on carrying value of assets pver the
remaining period of such assets.

Other interest income
Qther interest income is recognised on a time
proportionate basis,

. Other Charges in Respect of Loans

Income in case of late payment charges are
recognized when there is no significant
uncertainty of regarding its recovery.

3.8 (1) Recognition of other expense
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A. Borrowing costs

Borrowing costs are the interest and other costs
that the Company incurs in connection with the
borrowing of funds. Borrowing costs that are
directly attributable to the acquisition or
construction of qualifying assets are capitalised as
part of the cost of such assets.

A qualifying asset is an asset that necessarily takes
a substantial period of time to get ready for its
intended use or sale.

All other borrowing costs are charged to the
statement of profit and loss for the period for
which they are incurred.

3.10 Cash and cash equlvalents

Cash comprises cash on hand and demand
deposits with banks. Cash equivalents are
short-term balances (with an original maturity
of three months or less from the date of
acquisition), highly liquid investments that are
readily convertible into known amounts of
cash and which are subject to insignificant risk
of thanges in value.

3.10 Property, plant and equipment
Property, plant and equipment {"PPE") are
carried at cost, less accumulated depreciation
and impairment losses, if any. The cost of PPE
comprises its purchase price net of any trade
discounts and rebates, any import duties and
other taxes (other than those subsegquently
recoverable from the tax authorities), any
directly attributable expenditure on making
the asset ready for its intended use and other
incidental expenses. Subsequent expenditure
on PPE after it purchase is capitalized only if it
is probable that the future economic benefits
will flow to the enterprise and the cost of the
itern can be measured reliably. Depreciation is
caleulated using the straight-line method to
write down the cost of property and
equipment to their residual values over their
estimated useful lives which are in line with as

specified under schedule tl of the Act. Land is
not depreciated. The estimated useful lives
are, as follows:

i) Buildings - 60 years

i) Vehicles - 8 years
iii) Office equipment - 3 to 10 years
iv) Furniture and fixtures - 10 years

Depreciation is provided on a pro-rata basis
from the date on which such asset is ready for
its intended use. The residual values, useful
lives and methods of depreciation of property,
plant and equipment are reviewed at each
financial year end and adjusted prospectively,
if appropriate. PPE is derecognised on disposal
or when no future economic benefits are
expected from its use. Any gain or loss arising
on derecoghition of the asset (calculated as the
difference between the net disposal proceeds
and the carrying amount of the asset) is
recognised in other income / expense in the
statement of profit and loss in the year the
asset is derecognised.

3.11 Intangible assets

The Company’s intangible assets include the value
of software. An intangible asset is recognised only
when its cost can be measured reliably and It is
probabie that the expected future economic
benefits that are attributable to it will flow to the
Company.

intangible assets acquired separately are
measured on initial recognition at cost. Following
initial recognition, intangible assets are carried at
cost less any accumulated amortisation and any
accumulated impairment losses,

Amortisation is calculated to write off the cost of
intangible assets less their estimated residual
values over their estimated useful lives (three
years) using the straight-line method, and is
included in depreciation and amortisation in the
statement of profit and loss.
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3.12 impairment of non-financial assets - property,

plant and equipments and intangible assets

The carrying values of assets / cash generating
units at the each balance sheet date are reviewed
for impairment. If any indication of impairment
exists, the recoverable amount of such assets is
estimated and if the carrying amount of these
assets exceeds their recoverable amount,
impairment loss is recognised in the statement of
profit and loss as an expense, for such excess
amount. The recoverable amount is the greater of
the net selling price and value in use. Value in use
is arrived at by discounting the future cash flows to
their present value based on an appropriate
discount factor. When there is indication that an
impairment loss recognised for an asset in earlier
accounting periods no lonhger exists or may have
decreased, such reversal of impairment loss is
recognised in the statement of profit and loss.

3.13 Corporate guarantees

Corporate guarantees are initially recognised
in the standalone financial statements {within
“other non-financial liabilities”) at fair value,
being the notional commission. Subsequently,
the liability is measured at the higher of the
amount of loss allowance determined as per
impairment requirements of Ind AS 109 and
the amount recognised less cumulative
amortisation.

Any increase in the liability relating to financial
guarantees is recorded in the statement of
profit and loss. The notional commission is
recognised in the statement of profit and loss
under the head fees and commission income
on a straight line basis over the life of the
guarantee.

3.14 Retirement and other employee benefits
Defined contribution plans
The Company’s contribution to provident fund
and employee state insurance scheme are
considered as defined contribution plans and

are charged as an expense based on the
amount of contribution required to be made
and when services are rendered by the
employees.

Defined benefit plans

The Company pays gratuity to the employees
whoever has completed five years of service
with the Company at the time of resignation /
retirement. The gratuity is paid @15 days
salary for every completed year of service as
per the Payment of Gratuity Act, 1972.

The gratuity liahility amount is contributed by
the Company to the Life insurance corporation
of India who administers the fund of the
Company.

The liability in respect of gratuity and other
post-employment benefits is calculated using
the Projected Unit Credit Method and spread
over the period during which the benefit is
expected to be derived from employees’
services. As per Ind AS 19, the service cost and
the net interest cost are charged to the
statement of profit and loss. Remeasurement
of the net defined benefit liability, which
comprise actuarial gains and losses, the return
on plan assets (excluding interest) and the
effect of the asset ceiling (if any, excluding
interest), are recognised in OCL

Short-term employee benefits

All employee benefits payable whol'ly within
twelve months of rendering the service are
classified as short-term employee benefits.
Benefits such as salaries, wages etc. and the
expected cost of ex-gratia are recognised in the
pericd in which the employee renders the
related service. A liability is recognised for the
amount expected to be paid when there is a
present legal or constructive obligation to pay
this amount as a result of past service provided
by the employee and the obligation can be
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estimated reliably. The cost of short-term
compensated absences is accounted as under;

(8} in case of accumulated compensated
absences, when employees render the services
that increase their entitlement of future
compensated absences; and

{b) in case of non-accumulating compensated
absences, when the ahsences occur.

A contingent asset is a possible asset that
arises from past events and whose existence
will be confirmed oniy by the occurrence or
non-occurrence of one or maore uncertain
future events not wholly within the controi of
the Company. Contingent assets are neither
recognised nor disclosed except when
realisation of income is virtually certain,
related asset is disclosed.

3.16 Taxes

A.

Current tax

Current tax assets and liabilities for the current
and prior years are measured at the amount

3.15 Provisions, contingent liabilities and
contingent assets
A. Provisions

Provisions are recognised when the Company
has a present obligation {legal or constructive}
as a result of past events, and it is probable
that an outflow of resources embodying
economic benefits will be required to settle the
obligation, and a reliable estimate can be made
of the amount of the obligation. When the
effect of the time value of money is material,
the Company determines the level of provision
by discounting the expected cash flows at a
pre-tax rate reflecting the current rates specific
to the liability. The expense relating to any
provision is presented in the statement of
profit and loss net of any reimbursement,

Contingent iiability

A possible obligation that arises from past
events and the existence of which will be
confirmed only by the occurrence or non-
occurrence of one or more uncertain future
events not wholly within the control of the
Company or; present obligation that arises
from past events where it is not probable that
an outflow of resources embodying economic
benefits will be required to settle the
obligation; or the amount of the obligation
tannot be measured with sufficient reliability
are disclosed as contingent liability and not
provided for.

C. Contingent asset

expected to be recovered from, or paid to, the
taxation authorities. Current tax is the amount
of tax payable on the taxable income for the
period as determined in accordance with the
applicable tax rates and the provisions of the
Income Tax Act, 1961.

Deferred tax

Deferred tax is recognised on temporary
differences between the carrying amounts of
assets and liabilities in the standalone financial
statements and the corresponding tax bases
used in the computation of taxable profit,
Deferred tax liabilities and assets are
measured at the tax rates that are expected to
apply in the period in which the fability is
settled or the asset realised, based on tax rates
(and tax laws) that have been enacted or
substantively enacted by the end of the
reporting period. The carrying amount of
deferred tax llabilities and assets are reviewed
at the end of each reporting period,

Deferred tax relating to items recognised
outside profit or loss is recognised outside
profit or loss (either in other comprehensive
income or in equity).

Deferred tax items are recognised in
correlation to the underlying transaction either
in OCl or equity.

Deferred tax assets and liabilities are offset if
such itemns relate to taxes on income levied by
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the same governing tax laws and the Company
has a legaliy enforceable right for such set off,

Goods and services tax paid on acquisition of
assets or on incurring expenses

Expenses and assets are recognised net of the
goods and services tax paid, except when the
tax incurred on a purchase of assets or availing
of services is not recoverable from the taxation
authority, in which case, the tax paid is
recognised as part of the cost of acquisition of
the asset or as part of the expense item, as
applicable.

The net amount of tax recoverable from, or
payable to, the taxation authority is included
as part of receivables or payables in the
baiance sheet.

3.17 Earnings per share

Basic earnings per share ("EPS”) is computed
by dividing the profit after tax (i.e. profit
attributable to ordinary equity holders) by the
weighted average number of equity shares
outstanding during the year.

Diiuted EPS is computed by dividing the profit
after tax (i.e. profit attributable to ordinary
equity hoiders) as adjusted for after-tax
amount of dividends and interest recognised in
the period in respect of the dilutive potentiai
ordinary shares and is adjusted for any other
changes in income or expense that would
resuit from the conversion of the dilutive
potential ordinary shares, by the weighted
average number of equity shares considered
for deriving basic earnings per share as
increased by the weighted average number of
additional ordinary shares that would have
been outstanding assuming the conversion of
all dilutive potential ordinary shares Potentiai
equity shares are deemed to be dilutive only if
their conversion to equity shares would
decrease the net profit per share from
continuing ordinary operations. Potential
dilutive equity shares are deemed to be

tonverted as at the beginning of the period,
unless they have been issued at a iater date.
Dilutive  potential equity shares are
determined independently for each period
presented. The number of equity shares and
potentially ditutive equity shares are adjusted
for share splits / reverse share splits, right issue
and bonus shares, as appropriate.

3.18 Dividends on ordinary shares

The Company recoghises a liability to make
cash or non-cash distributions to equity
holders of the Company when the distribution
is authorised and the distribution is no longer
at the discretion of the Company. As per the
Act, final dividend is authorised when it is
approved by the shareholders and interim
dividend is authorised when the it is approved
by the Board of Directors of the Company. A
corresponding amount is recognised directly in
equity. Non-cash distributions are measured at
the fair vaiue of the assets to be distributed
with fair value re-measurement recognised
directly in equity. Upon distribution of non-
cash assets, any difference between the
carrying amount of the liability and the
carrying amount of the assets distributed s
recognised in the statement of profit and loss.
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Selected Explanatory Notes Forming Part Of The Unaudited Special Purpose Condensed Interim
Consolidated Financial Statements For The Half Year Ended September 30, 2023
[all Amounts are INR in million, unless otherwise stated)

4 Cash and Bank Balance 30th Sept, 2023 | 30th Sept, 2022 | 31st March, 2023
Cash on hand 8.83 17.01 6.49
Balance with banks 1,397.47 2,217.99 255.73
Total 1,406.30 2,235.01 262.21
5 Other Bank Balance 30th Sept, 2023 | 30th Sept, 2022 31st March, 2023
In fixed deposit accounts:
Deposits given as security against borrowings and other commitments 1,420.25 B823.47 957.13
Fixed Deposits given as security against overdraft facilities {Refer Note 2.2) .2,361.00 1,060.00 3,010.00
Qther Deposits (i.e., free from any encumbrance) 200.75 151.27 183.94
Earmarked balances with banks 2.00 3.05 2.00
Less: Interest Accrued but not due on Bank Deposits (Refer Note 5) (172.18) {13.65) {112.10)
Total 3,811.81 2,024.14 4,040.97
5.1 Deposits includes deposits given as cash collateral security against bank loans.
Deposits incivdes deposits of Rs. 2361 million (P.Y. Rs. 3010 miltion} given to bank for Overdraft facilty. Qverdraft utillzed Rs. 1518.79 million
5.2 s
{P.Y. Rs. 1684.41 million}
6 Loans 30th Sept, 2023 | 30th Sept, 2022 | 31st March, 2023
At FVOCL:
Secured by Tanglble Asset 681.88 484.54 601.45
Unsecured Loans 18,356.74 13,134.48 15,498.60
Less: Impairment Loss Allownaces {770.58) {714.98) {668.13)
Total Loans 18,268.04 12,804.04 15,431.92
Less: Interest Due but not Received on Loans apd Advances {Note No.5) {75.76) {66.80) (64.85)
18,192.28 12,837.25 15,367.08
{1) Loans In India 18,192.28 12,837.25 15,367.08
{2} Loans Outside India - - -
Total 15,192.28 12,837.25 15,367.08
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Selected Explanatory Notes Forming Part Of The Unaudited Special Purpose Condensed Interim

Consolidated Financial Statements For The Half Year Ended September 30, 2023

{all Amaunts are INR In million, unless otherwise stated)

6.1

6.2

6.3

An analysis of changes in the gross carrying amount and the corresponding ECL Aliowances:

Particulars Stage 1 Stage 2 Stage 3 Total
Carrying amount as at March 31, 2022 10,257.79 472.33 499.12 11,225.24
New Assets originated* 6,130.13 10.77 4,04 6,144.94
Net transfer between stages )

Transfer from stage 1 {523.86) 177.95 345.91 -
Transfer from stage 2 363.76 (391.74) 27.9% -
Transfer from stage 3 101.46 26.99 {128.45) -
Assets derecognised or collected 3,481.16 66.29 88.66 3,636.12
Write - offs - - 185.84 185.84
Carrying amount As at September 30, 2022 12,848.12 230.02 474.09 13,552.22
Carrying amount as at March 31, 2022 10,257.79 472.33 499.12 11,229.24
New Assets originated* 15,158.69 76.67 56,36 15,291.73
Net transfer between stages

Transfer from stage 1 {295.17) 102.40 192.77 -
Transfer from stage 2 85.12 (140.86) 55.74 .
Transfer from stage 3 0.29 0.19 {0.49) -
Assets derecognised or coltected 9,772.76 144.41 78.03 9,995.20
Write - offs 19.14 193.42 278.00 490.55
Carrying amount as at March 31, 2023 15,414.82 172.91 447.48 15,0_35.21
New Assets orlginated* 13,532.79 66.69 23.85 13,623.33
Net transfer between stages

Transfer from stage 1 (441.73) 234.58 207.15 -
Transfer fraom stage 2 8.50 {137.30) i28.79 -
Transfer from stage 3 1.58 0.94 (2.52) -
Assets gerecognised or coilected 10,271.13 0.28 253.08 10,524.48
Write - offs 6.51 81.95 82.73 171.20
Carrying amount As at September 30, 2023 18,238.32 255.60 468.94 18,962.86
*Note: New assets originated are those assets which have either remained in stage 1 or have become stage 2 or 3 at the yearend .
Reconciliation of ECL balance is glven below:

Particulars Stage 1 Stage 2 Stage 3 Total

ECL Allowances as at March 31, 2022 90.64 145,55 416,99 653.17
Addition During the Year 136.54 122,71 527.02 786.16
Reversal During the Year {93.37} (145.62} {485.47} {724.46)
ECL Allowances As at September 30, 2022 133.80 122.64 458.54 714.98
ECL Allowances as at March 31, 2022 90.64 145.55 416.99 653.17
Addition During the Year 144.94 51.77 284.67 481.38
Reversal During the Year {53.71) {133.43) (279.29) {466.42)
ECL Allowances as at March 31, 2023 181.87 63.89 422.37 668.13
Addition During the Year 253.59 108.08 481.00 B42.67
Reversal During the Year {204.50) (66.47) 469,26} {740.23)
ECL Allowances As at September 30, 2023 230.96 105.50 434,11 770.58

Note; Increase in ECLs of the portfolio was driven by moderate credit performance in disbursement and movements within stages. The
significant increase in economic activities had resulted in improvement in business aperations of the Company. As a matter of prudence, during
the haif year ended on 30th sept, 2023, the Company has written off (net) Rs. 137.9 million. The Total ECL provision of Rs. 770.58 millian on
Loans and Advances is retained by the company as at 30th Sept, 2023, The additional ECL provision bocked is based on the Company’s historical
experience, collection efficiencies, internai assessment and other emerging forward looking facters an account of the pandemic. However, the
actual impact may vary due to prevailing uncertainty. The Company’'s management is continuously monitoring the situation and the eccnomic
factors affecting the operations of the Company.

Loans secured by hypothecation of assets (vehicles) are secured by hypothecation of the assets (vehicies} under finance. in the opinion of the
Board, the market value of the hypothecated assets (vehicie) as on Batance Sheet date is more than the amount of loan outstanding.
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{all Amounts are INR in million, unless otherwise stated)

Investments (At Cost}

30th Sept, 2023

30th Sept, 2022

31st March, 2023

At Fair Value Through Profit & Loss (FVTPL)

In Mutuai Funds

SBi Magnum Gilt Fund Regular Growth (As at 31.03.23 : 9,08,465.69 ,As at
30.09.23 Unit6,72,675.73 Units, As at 30.89.2022 NIL units )

$Bi Magnum Medium Duration Fund Regular Growth {As at 31.03.23: 5,98,053
Unit,As at 30.09.2023: 7,24,278.04 Unit,As at 30.09.2022: NIL Unit)

Quant Liquid Fund {As At 30.09.2023: NiL Unit,As At 31.03.2023: N Unit,As At
30.09.2022: 29,28,,781.89 Unit)

In NCDs

Vivriti Capital Pvi Ltd NCD {As At 30,09.2023: 1000 Unit,As At 31.03.2023: NIl .
Unit,As At 30.02.2022: Nil Unit)

37.09

31.13

103.52

100.90

5¢.09

30.00

At Amortised Cost

In Pass through certificates under securitization transactions
1,87,87,291 Units (As at 31.03.23 - 1,87,87,291 unit & As at 30.09.22 - 1,87,87,291)
of HLF Sydney PTC, Face Value of Rs. 1 Each.

1,13,53,428 Units (As at 31.03.23 - 1,13,53,428 Unit & As at 30.09.2022 -
1,13,53,428) Nabsam Albany PTC , Face Value of Rs. 1 Each.

2,15,98,529 Units {As at 31-3-2023 - 2,15,98,529 Unit & As at 30.09.2022 -
2,15,98,529) of Nimbus 2022 MFi Dunedin, Face Value of Rs 1 Each,

1,87,70,074 Units {As at 31-3-2023 - 1,87,70,074 Unit & As at 30.08.2022 -
1,87,70,074) ) of Nimbus 2022 MF| Hamilton, Face Vaiue of Rs 1 Each

1,23,40,361 Units {As at 31-03-2023 - 1,23,40,361 Units & As at 30.09.2022-
1,23,40,361 Units ) of NFL EMERALD 2022, Face Vatue of Rs 1 Each.

1,82,47,719 units (As at 31-03-2022 - 1,82,47,719 Units & 'As at 30.09.2022-
1,82,47,7159 Units } of MFSL 2022 Lynx , Face Value of Rs 1 Fach

1,00,000 Units (As at 31-03-2023 - 1,00,000 Units & As at 30.09.2022- 1,00,000
Units } of Sheryl 06 2022. Face Value of Rs 1 Each

41,13,949 Units (As at 31-03-2023 - 41,13,549 Units & As a1 30.05.2022- 41,13,949
Units ) of Victor July 2022, Face Value Rs 1 Each

61,92,788 Units (As at 31-03-2023 - 61,52,788 Units & As at 30.09.2022- 61,92,788)
of Nimbus 2022 MFi Brampten., Face Value of Rs.1 Each

1,30,41,310 Units (As at 31-03-2023 - 1,30,41,310 Units & As at 30.09.20232 -
1,30,41,310 units) of Roger July 2022 PTC, Face Vaiue of Rs. 1 Each.

18.41

11.53

17.36

010

4.00

5.98

16.60

10.31

1917

16.41

10.33

14.97

0.08

3.57

5.41

11.46

17.41

10.82

20.37

17.37

10.87

16.11

G.09

3.78

5.67

12.22

Total

252,16

209.20

134.79

{1} Investments In India
{2) Investments Qutside India

242,16

209.20

194.79

Total

242.16

209.20

194.79
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3 Other Financlal Assets 30th Sept, 2023 | 30th Sept, 2022 315t March, 2023
Interest Due but not Received on Loans and Advances {Note Ng.3) 75.76 66.80 64.85
interest Accrued but not due on Bank Deposits (Note No.2) 172.18 13.65 112,10
Deposits 2.90 46.83 2.55
Cther Advances 127.15 61.28 163.24
Less: interest Due but not Received on Loans and Advances {56.66) {53.25) (53.87}
Total 321.33 135.31 288.86
8.1 Deposits inciude security deposits is Nil {As at 31-03-2023 Rs Nil, As at 30-09-2022 Rs 393.99 Lacs) given as coliateral security against term loans
and working capital loans.
8.2 Reconciliation of Provision on Interest Receivable on Credit Impaired Loans given below:
ECL Allowances As at beginning of the period 53.87 50.01 50.01
Addition During the period 30.85 32.23 38,20
Reversal During the period (28.06) {28.98) (34.34)
ECL Allowances As at end of the perlod 56.66 53.25 53.87
33 There are no dues/loans from directors or other officers of the company or any firm ar private company in which any director is a partner or
director or a member. :
9 Current Tax [Net) 30th Sept, 2023 | 30th Sept, 2022 31st March, 2023
Advance Tax and TDS (674.92} (388.61) (444.49)
Less: Provision for Tax 785.39 435.86 490.45
Total 110.47 47.25 45.96
10 Deferred Tax 30th Sept, 2023 | 30th Sept, 2022 | 31st March, 2023
A Defferred Tax Assets on Account of: ’
Provision for employee benefits that are allowable for tax purpose in the year of
5.75 5.03
payment 3.18
Financial assets measured at amortised cost 81.49 31.95 43,06
Shares issue expenses that are allowabie for tax purpose on deferred basis 0.37 0.07 0.53
Provision for CSR - 1.38 -
Fair valuation of financial instruments through Cther Comprehensive Income 14.70 - 22.70
Impairment on Financial Assets 161.35 188.81 171.17
Total Deferred Tax Assets 263.65 225.39 242.48
B Qefterred Tax Liabllity on Account of:
Difference in written down value as per Companies Act and income Tax Act {1.50) {1.46) {1.38)
Financial liabilities measured at amortised cost (49.59) (25.43) (34.04)
Fair valuation of Derivative Contract measured Through Profit & Loss Account ) 3.95
Fair valuation of financial instrumients through GCl - 12.47 -
Interest Receivable on NPA Assets (14.26) (13.40} (13.56)
Fair valuation of Investment in Mutual Fund (0.43) {0.16) (0.02)
Direct Assignment Income Receivahle -DA (31.01) {14.27} (38.83)
Total Deferred Tax Liabilities (96.80) (38.27} (87.83)
Total Asset/(Liability) (Net} 165,86 187.12 154.65
12 Other Non - Financial Assets 30th Sept, 2023 | 30th Sept, 2022 | 31st March, 2023
Prepaid Fxpenses 2.15 1.28 1.23
Balance with Government Authorities 10.77 423 5.46
Advances to staff 231 2.68 136
Advance to Suppliers 6.84 11.88 399
Total 22.07 20.08) 12.05
13 Trade Payables 30th Sept, 2023 | 30th Sept, 2022 | 31st March, 2023
Total cutstanding dues of micro enterprises and small enterprises - - -
Total cutstanding dues of other than micro enterprises and small enterprises 21.59 4.36 16.19
Total 21.58 4.36] 16.19
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14 Debt Securities (At Amortised Cost) 30th Sept, 2023 | 30th Sept, 2022 | 31st March, 2023
Secured Debenture
11.95% Listed, Secured, Redeemable, Non Convertible Debenture of Rs.100000 400.00 - -
Each (400 Unit as at 30.09.2023, NIL Untit as at 31.03.23 & NIL Unit as at 30.09.22)
12.20% Secured, Redeemahble, Non Convertible Debenture of Rs.100000 Each 402.8C - -
(4,028 Unit as at 30.09.23, NIL Unit as at 31.03.23 & NIL Unit as at 33.09.22)
11.20% Secured, Redeemable, Non Convertible Debenture of Rs.1000 Each 22265 22265 222.65
{2,22,654 Unit as at 30.09.23, 2,22,654 Unit as at 31.03.23 & 2,22,654 Unit as at
30.08.22)
11.80% Secured, Redeematle, Non Convertible Debenture of Rs,10,000 Each (Nil - 345.50 345.50
Unit as at 30.09.23, 34,550 Unit as at 31.03.23 & 34,550 Unit as at 30.09.22)
12.39% Secured, Redeemzhle, Non Convertible Debenture of Rs.10,000 Each 487.50 487.50 487.50
{48,750 Unit as at 30.09.23, 48,750 Unit as at 31.03.23 & 48,750 Unit as at
30.09.22)
Market Linked Secured, Redeemable, Non Convertible Debenture of Rs,10 Lakh 368.00 - 368.00
Each (368 Unit as at 31.03.23, 368 Unit as 2t 31.03.22 & NIL Unit as at 30.09.22)
13.15% Secured, Redeemabte, Non Convertible Debenture of Rs.10 Lakh Each {Nil - 378.00 -
Unit as at 30.09.23, Nil Unit as at 31.03.23 & 378 Unit as at 30.09.22}
11.80% Secured, Redeemable, Non Convertible Debenture of Rs.10 Lakh Each {200 200.00 300.00 200.00
Unit as at 30.09.23, 200 Unit as at 31.03.23 & 300 Unit as at 30.09.22)
11.30% Secured, Redeemable, Non Convertible Debenture of Rs.1000 Each 288.75 288.75 288.75
(2,88,750 Unit as at 30.09.23, 2,88,750 Unit as at 31.03.23 & 2,88,750 Unit as at
30.09.22)
9.90% Secured, Redeemable, Principal Protect - Market Linked Debenture of Rs.1 250,00 - 250.00
Lakh Each (2,500 Unit as at 30.09.23, 2,500 Unit as at 31.03.23 & NIL Unit as at
30.09.22)
9.90% Secured, Redeemabie, Principal Protect - Market Linked Debenture of Rs.10 200.00 - 200.00
Lakh Each {200 Unit as at 30.08.23, 200 Unit as at 31.03.23 & NiL Unit as at
30.09.22) .
12.20% Secured, Redeemable, Non Canvertible Debenture of Rs.1000 Each 248.66 - -
{2,48,655 Unit as at 30.09.23, NIL Unit as at 31.03.23 & NIL Unit as at 30.09.22)
12.20% Secured, Redeemabte, Non Convertible Debenture of Rs.1000 Each 248.66 - -
{2,48,655 Unit as at 30.09.23, NIL Unit as at 31.03.23 & NiL Unit as at 30.09.22)
8.52% Secured, Redeemable, Non Convertible Debenture of Rs.1 Lakh Each (4,900 450.00 - -
Unit as at 30.09.23, NIL Unit as at 31.03.23 & NIL Unit as at 30.09.22)
Unsecured Debentyure
5,55,348 Debt Compenent af 15% Unsecured, Redeemabile, CCD of Rs. 1230 £ach 48.43 147.05 104.73
(AL 31-03-2023 - 6,24,388 & At 30-09-20232 - 6,24,388)
Less: Unamortised gorrowing costs (55.44) (18.76) {33.59}
Total 3,800.01 2,150.69 2,433.55
i) Debt Securities in India 3,800.01 2,150.69 2,433.55
ii) Debt Securities Cutside india - - .
Total 3,800,01 2,150.69 2,433.55
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15 Borrowings {at Amortized Cost) 30th Sept, 2023 | 30th Sept, 2022 | 31st March, 2023
Term Loans
Secured
From Banks 6,608.33 5,287.18 5,465.50
From Financial institutions 6,235.51 5,332.26 5,854.11
Loans repayable on demand from banks - cash credit 2.13 72,16 72.35
Overdraft from banks - Secured against Fixed Deposit 1,518.79 72133 1,684.40
Loans from Related Parties:
From Directars and their relatives 123.78 96.43 -
inter Corporate Deposit 30.00 - -
Less: Unamortised borrowing costs {141.60) {82.27) {101.65)
Total 14,376.53 11,427.08 12,974.72
i) Borrowings in India 14,376.93 11,378.62 12,974.72
ii) Borrowings Outside India - 407.75 -
Total 14,376.93 11,427.08 12,974.72
16 Subordinated Liabilities 30th Sept, 2023 | 30th Sept, 2022 [ 31st March, 2023
Liabitity component of Compound Financial Instruments
1,58,535 10% OCRPS issued at face value at Rs.10 each (At 31-03-2023 - 3,10,972 & 180.75 359.28 385.85
At 30-09-2022 - 3,10,972) '
Unsecured
15%, Unsecured Subordinated Term Loan in India 250.00 250.00 250.00
Unsecured Subordinated Debt outside India - - -
Total 440.75 609.28 635.85
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17 Cther Financial Liabilities 30th Sept, 2023 j 30th Sept, 2022 | 31st March, 2023
Interest accrued but not due on Borrowings 214.69 69.79 126.76
Interest accrued but not due on CCO 18.30 - 18.07
Satary & wages payable 10.79 51.22 56.03
Other Insurance Payable 9.88 14.30 8.79
Hospicash Insurance Payable 3543 20,05 47.69
Micro Insurance Payable 107.61 81.66 119,52
Security deposits received from Borrowers 2.85 2.76 2.79
CSR Payable 6.78 11.38 0.83
Other Expenses Payable 7.05 2.53 6.24
Unpaid dividend 117 1.53 117
Dues to the assignees towards collections from assigned receivables 290.43 47.88 163.96
Falr valuation of Derivative Contract measured Through Profit & Loss Account - 15.84 -
Lease Liability - Right of Use Assets 9.68 12.42 11.10
Total 714.75 331.36 562.94
18 Provisions 30th Sept, 2023 | 30th Sept, 2022 | 31st March, 2023
Provisions for employee benefits 22.85 12.62 15.97
Total 22.85 12.62 19.97
19 Other Non Financial Liabilities 30th Sept, 2023 | 30th Sept, 2022 { 31st March, 2023
Dther statutory dues 11.24 7.16 2.80
TDS payable 31.44 8.15 25.77
Total 42.67 15.31 35.57
20 [ Equity Share Capital 30th Sept, 2023 | 30th Sept, 2022 31st March, 2023
Authorized Shares
Equity Shares of Rs. 10/- each (As at March 31, 2023: 1,40,00,000, As at September
1,000,000 |41, 2023: 1,40,00,000, As at September 30, 2022: 1,40,00,000) 14000 140.00 140.00
Preference Shares of Rs. 10/- each {As at March 31, 2023; 10,00,600, As at
16,00,000 Septamber 30,2023: 10,00,000, As at September 30, 2022: 10,00,(00} 10.00 10.00 10.00
Total Authorized Share Capital 150.0¢ 150.00 150.00
Issued, subscribed and fully paid-up shares:
Equity Shares of (As at March 31, 2023; 84,592,334 Equity Shares,As at
87,11,056 |September30, 2023: 87,11,056 Equity Shares,As at September 30, 2022 84,952,334} 87.11 84.92 84.92
of Rs. 10/- each fully paid up (Qrdinary)
87.11 84.92 B84.92
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21 Other Equity 30th Sept, 2023 | 30th Sept, 2022 31st March, 2023

A. Reserves and Surplus

i. General Reserve

Balance at the beginning of period 16.24 15.14 15.14
Add: Transfer from statement of profit and loss 1.10 - 1.10
Closing Balance 17.34 15.14 16.24
il. Special Reserve u/fs 45-iC of the RB{ Act, 1934

Balance at the beginning of period 508.83 317.63 317.63
Add: Transfer from statement cf profit and loss 165.20 73.70 191.20
Closing Balance 674.03 39133 508.83
iii. Securities Premium

Balance at the beginning of period 690,34 689.80 6889.80
Add: Share Premium on shares issued duing the period 263.22 0.03 0.54
Less: Share Issue Expenses - - -
Closing Balance 953.55 689.83 690.34
Iv. Share Based Payment Reserve

Balance at the beginning of period 238 1.21 1.21
Add/{Less): Stock option expenditure for the period 2231 0.57 1.68
Less: amount transdered toweards option expired unexercised {0.36} - -
Less: tr. To security premium on exercise of stock optlon {0.87) - {0.51)
Closing Balance 23.46 1.78 2.38
v. Surplus in the Statement of Profit and Loss

Balance at the beginning of period 1,786.98 1,041.17 1,041.17
Add : Profit for the period 807.54 356.37 938.11
Lass: Appropriations

Amount transfer to General Reserve {1.10) {0.00) (1.10)
Amount transfer to Special Reserve u/s 45-1C of RBI Act, 1934 {165.20) {73.70) (191.20)
Closing Balance 2,428.22 1,323.83 1,786.98
B. Other Comprehensive income

Balance at the beginning of period {71.08} {22.99) (22.99)
Additions during the period 22.02 {14.04) (48.09)
Closing Balance {49.05) {37.03) (71.08)
C. Equity Component of Financlal Instruments

i. Equity Component of CCD

Balance at the heginning of period 614.67 - -
Transacticns with owners in their capacity as owners - 521.10 614.67
Transferred to liability cornponent {0.74) - -
Transferred to Security Premium {63.95) - -

Closing Balance 549.98 621.10 614.67
Il. Equity Component of OCRPS

Batance at the beginning of period 23.63 - -
Transacticns with owners in their capacity as owners - 23.63 23.63
Transferred to Security Premium {11.58) - -

Ciosing Ralance 12.05 23.63 23.63
Total 4,609.56 3,029.60 3,571.98




ARMAN FINANCIAL SERVICES LIMITED

CIN: L55910GJ1992PLC018623

Selected Explanatory Notes Forming Part Of The Unaudited Special Purpose Condensed Interim
Consolidated Financial Statements For The Half Year Ended September 30, 2023
[all Amounts are INR In million, unless otherwise stated)

22 |interest Income (Amortised Cost)
Half Year ended on 30th Sept, 2023 Half Year ended on 30th Sept, 2022
lal Oon Fi c| ssets
Particulars On Financial assets On Financlal assets On Financial assets n Financlal ass
easured at FVOCI measured at measured at FVOCI measured at
measu Amortised Cost ure Amortised Cost
interest on Loans ) 2,667.33 - 1,639.08 -
interets on Deposits as Security - 148.57 - 2431
Interests an Others - 1.23 - -
Total 2,667.33 149.7% 1,639.08 24.31
Total interest Income 2,817.13 1,663.39
23  |Gain on Assignment of Flnancial Assets
Particulars Half Year ended on  [Half Year ended on
30th Sept, 2023 30th Sept, 2022
Gain on Assignment of Assets{Net of Expense) 124.07 -
Total 124.07 -
24  |Fees and Commission Income
Particulars Half Year ended on  |Half Year ended on
30th Sept, 2023 30th Sept, 2022
Processing fees Income ) 82.89 50.91
Service Fees and facilitation Charges 28.22 11.45
Other fees and Charges 6.00 4.02
Total 114.11 66.39
25 |Net Galn on Fair Value Changes
Particulars Half Year ended on  |Half Year ended on
30th Sept, 2023 30th Sept, 2022
Incame from Investment in Mutuai Fund- EVTPL 2.66 0.64
Net Gain/{Loss) on FV of derivative centracts measured at FVTPL . (16.65)
Profit on Sale of Investment 40.45 1.74
Total 43.11 (14.28)
26__ [Finance Costs (on Financial Liabilitles measured at Amortised Cost)
Particulars Half Year ended on  |Half Year ended on
30th Sept, 2023 30th Sept, 2022
Interest on Borrowings 808.91 432.13
Interest on Debt Securities 174.57 135.42
Interest on Subordinated Liabilities 18.14 18.84
Other interest expense 223.88 13.40
Other Borrowing Costs 87.25 46.10
interest Expenes on Lease Liability 0.4z 0.53
Totai 1,313,18 646.43
27  |Impairment of Loan Assets {on Financial Assets measured at FVOCH

Particulars

Haif Year ended on
30th Sept, 2023

Half Year ended on
30th Sept, 2022

Bad debts written off {Net} 137.90 149.95
Expected Credit Loss 105.23 65.05
Total 243.13 215.00
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28 |Employee Benefit Expenses
Half Year ended on  |Half Year ended on
Particulars
30th Sept, 2023 30th Sept, 2022
Sataries and wages ’ 289.35 240.12
Contribution to provident and other funds 21.84 16.91
Gratuity 2.28 1.71
Staff welfare expenses 8.88 5.42
Total 322.35 264,16
29  [Depreciation and Amortisation
Particulars Half Year ended on  |Half Year ended on
30th Sept, 2023 30th Sept, 2022
Depreciation of Property, Plant & Equipment & Other Intangible assets 5.44 3.95
Amortization of Right of Use Assets 138 139
Total 6.83 5.34
30 {Other Expenses
R Haif Year ended on  |Half Year ended on
Particulars
30th Sept, 2023 30th Sept, 2022
Etectricity & fuel charges 3.08 2.80
Repairs to Building 113 2.94
Insurance 1.64 2.60
Rent 17.97 17.23
Rates & taxes 2.47 1.74
Bank Charges 1.46 0.58
Coltection Charges 2.99 2.38
Stationery & printing 210 3,99
Advertisement expenses 0.01 0.01
Communication 1.04 3.65
Traveling & conveyance expenses 49.29 46.93
Professionat fees 24.12 13.13
Auditor's Remuneration
Audit fees 1.16 1.04
Corporate soclat responsibility expenditure 6.00 3,70
Director sitting fees 0.36 c.39
Marketing & Incentive expenses 372 3.12
Net Lass an Derecogniticn of Property, Plant & Equipment 0.36 -
General charges 11.19 10.68
(including security charges & membership fees etc.)
Total 130.06 117.2%
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Half Year ended on

Half Year ended on

31 |Tax Expenses 30th Sept, 2023 30th Sept, 2022
Current Tax 294.94 128.19
Deferred tax {19.62) {17.27)
Total tax Expense 275.32 110.92
Total tax charge

Current Tax 294.94 128.19
Deferred Tax {19.62) {17.27)
32 |Earning Per Share:

Half Year ended on

Half Year ended on

Particulars Unit
30th Sept, 2023 30th Sept, 2022
Numerator used for calculating Bask Earning per share B07.54 356.37
Re. in million
{PAT)
Ditutive impact of Employee Share Options Scheme Rs. in millien - -
Citutive impact of Compulsorily Convertible Debentures Rs. in milllon 4,75 0.13
Dilutive impact of Opticnally Convertible Redeemab!
ilutive impact of Optionally Convertible Redee e Rs. in million 1978 i
Preference Shares
Numerator used for calculating Diluted Earning per share Rs. in million 232.07 356.50
Wetlghted average no. of shares used as denominator for
) . Shares 84,94,441 84,92,191
calculating basic earnings per share
Effect of dilution:
Dilutive impact of Employee Share Options Scheme Shares 1,15,245 4,153
Dilutive impact of Compulsorily Convertible Debentures Shares 6,24,033 10,236
Cilutive impact of Optionally Convertible Redeemable
Shares 3,10,139 -
Preference Shares
Weighted average no. of shares used as denominator for
. - . Shares 95,43,857 85,06,579
calculating diluted earnings per share
Nominal vatue per Share Rs. 10.C0 16.00
Basic earnings per share Rs. 95.07 41.96
Diluted earnings per share Rs. B7.18 41.91
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33|Related Party Disclosures as required by IND AS 24 - Related Party Disclosure:

A

Key Managerial Personnel

Mr. Aalok Patel (Joint Managing Director)
Mr. Vivek Modi (Chief Financial Officer)
Mr. Jaimish Patel (Company Secretary)

B

—_—

Name of Party

Mr. Alok Prasad

Mr. K. D. Shah

Mr. Yash K Shah

Mr. Ramakant Nagpa!
Mrs. Geetaben Solanki
Mrs. Ritaben Pate!
Mr. Aakash Patei
layendra Patel {HUF)
Mrs, Sajni Pate}
Aalok Pate! (HUF)
Aakash Patel (HUF)

C

Namra Holdings & Consuitancy Services LLP
Raj Enterprise

1. B. Patel & Co.

Arman Foundation

List of related parties with whom transactions have taken place during the period:

Mr. Jayendra Patel (Vice Chairman & Managing birector)

Other Directors and relatives of Key Managerial Personnel

Related party Reiationship
independent Director

independent Director {upto 12-08-2021)
independent Director

Independent Director

Independent Director

Non Executive Director

Non Executive Director

Key Managerial personnel is Karta
Relative of Xey Managerial Personna)
Key Managerial personnel Is Karta
Direttor is Xarta

Key Managerial Parsonnel is partner
Key Managerial personnel is propristor
Key Managerlal perscnnel Is co-owner
Key Managerlal personnel Is Trustee

List of entities in which KMP have control or significant infiuence with whom transactions have pccurred during the year

D}|Details of Transactions with related parties carried out in the ordinary course of business:
Director and Relatives Entlties in which KMP
. Key Managetial of person who has
Particulars . have control or Total
Personnel control or significant
influence an KMP significant influence
Half Year Ended Saptember 30, 2023
Expenses
Remuneration & perguisites Paid 10.22 - - 10.22
Sitting fees - 0.37 0.37
interest expenses 198 251 3.83 833
Rent paid - 1.16 - 116
CSR Expenses - - -
Unsecured Loan
Unsecured Loan Taken 28.70 36.03 55.14 115.87
Unsecured Loan Repaid {Including Interest) - -
Half Year Ended September 30, 2022
Expenses
Remuneration & perquisites Paid 5.82 - - 5.82
Sitting fees - 0.38 - 0.38
Interest expenses 1.00 6.68 4,79 1247
Rent paid - 1.11 - 1.11
CSR Expenses - - 5.57 5.57
Unsecured Loan
Unsecured Loan Taken 29495 221.05 244.85 455.85
Unsecured Loan Repaid {Including Interest) 11.34 196.53 203.27 411.15




ARMAN FINANCIAL SERVICES LIMITED
CIN: L55910G)1992PLC018623

Selected Explanatory Notes Forming Part Of The Unaudited Special Purpose Condensed interim
Consolidated Financial Statements For The Haif Year Ended September 30, 2023
{all Amounts are INR In mililon, uniess otherwlse stated)

Year Ended March 31, 2023

Expenses

Remuneration & perguisites Paid
Sitting fees

Interest expenses

Rent paid

CSR Expenses

Unsecured Loan
Unsecured Loan Taken
Unsecured Loan Repaid {Inciuding interest)

14.02

2,58

35.86
38.44

0.7%

8.92.

2.22

224.68
233.61

8.09

10.82

250.47
258.56

14,02
0.79
19.59
2.22
10.82

511.01
§30.60

E}

List of transacticns, out of the transaction reported in the above table, where the transaction entered Into with single party exceeds 10% cf the

total related party transactions of similar nature are as under:
Expenses
Interest expenses

Name of relative Half Year Ended Half Year Ended Year Ended March 31,
September 30, 2023  |September 30, 2022  |2023
Aakash Patel {HUF) 1.53 1.36 2.82
Aalok Patel (HUF) .02 .01 0.03
Aatok Patel 0.06 0.05 0.09
Jayendra Patel (HUF} 0.17 0.15 0.32
Jayendra Patel 1.93 - 0.96 2.49
Namra Holdings & Consultancy Services LLP 3.62 9.41 12,51
Raaj Enterprise c.21 0.19 0.40
Ritaben Patel .80 0.34 0.94
Remuneration and perquisites
Haif Year Ended Half Year Ended Year Ended March 31,
Name September 30, 2023 |September 30, 2022 (2023
Jayendra Patel 4.48 2.15 5.83
Azlok Patel 3.01 1.63 4.00
Vivek Modi 2.18 1.67 331
Jaimish Patel 0.56 Q.37 1.08

The remuneration of key management personnel are determined by the nomination and remuneration committee having regard to the

performance of Ingividuals and market trends
Sitting Fees Paid

Haif Year Ended Half Year Ended Year Ended March 31,
Name September 30, 2023  |September 30, 2022 {2023
Ritaben Patel 0.10 0.08 0.14
Ramakant Nagpal 0.11 0.10 0.22
Ajck Prasad 0.09 0.09 0.21
Geetaben Solanki 0.04 0.04 0.08
Yash Shah 0.03 0.06 0.14
Rent Paid

Half Year Ended Half Year Ended Year Ended March 31,
Name Septamber 30, 2023  |September 30,2022 (2023
). B. Patel & Co. 0.01 0.01 0.02
Mrs. Sajni Patel 0.11 0.11 0.22
MR. AAKASH PATEL HUF 0.11 Q.11 0.22
Mrs. Rita Patel 0.93 0.88 1.76
CSR Expenses

Half Year Ended Half Year Ended Year Ended March 31,
Name September 30, 2023 [September 30, 2022 (2023
Arman Foundation - 557 10.82
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Unsecured Loans Taken and Repayments
Unsecured loan taken

Half Year Ended Half Year Ended Year Ended March 31,
Name of relative September 30, 2023  [September 30,2022 (2023
Aakash Patel (HUF) 21,77 20.35 21.02
Aalok PATEL (HUF) 0.21 0.20 0.21
Aaigk PATEL 0.82 10.55 10.66
Jayendra Pate} (HUF) 242 2.30 242
Jayendra Pate} 27.88 19.40 25.20
Namra Hoidings & Consultancy Services LLP 52.13 432.00 437.43
Raaj Enterprise 301 2.85 3.04
Ritaben Patel 11.63 8.20 11,03
Unsecured loan repayments
Half Year Ended Half Year Ended Year Ended March 31,
Name of relative September 30, 2023  [September 30, 2022 |2023
Aakash Patel {HUF) B a.52 23.85
Aalok PATEL{HUF) - 0.01 0.24
Aalok PATEL - 10.03 10.75
layendra Patel (HUF)} - 0.07 2.74
Jayendra Patel - 1.32 27.69
Namra Holdings & Consuttancy Services LLP - 398.00 449.94
Raaj Enterprise - 0.08 3.44
Ritaben Patel - 1,13 11.97
F} |Outstanding Credit Balance of Salary Payabie as Follows
1. Qutstanding Credit Balance of Salary Payables as Follows:
Name of relative Half Year Ended Half Year Ended Year Ended March 31,
September 30, 2023 !September 30, 2022 2023
layendra Patel - 0.44 0.36
Aalok Patel - 0.30 0.27
Vivek Modi - 0.22 011
Jaimish Patel - 0.08 0.08
ii. Qutstanding Cradit Balance of Related Parties are as follows:
. Half Year Ended Half Year Ended Year Ended March 31,
Name of relative
September 30, 2023  |September 30, 2022  |2023
Aakash Patel (HUF) 22,53 21.05 -
Aalok PATEL{HUF} 021 0.21 -
Aalok PATEL 0.85 0.56 -
Jayendra Patel (HUF} 2.50 2.37 “
Jayendra Patel 28.76 18.95 -
Namra Holdings & Consuttaney Services LLP 53.79 42.98 -
Raa] Enterprise 3.14 2.94 -
Ritaben Patal 12.00 7.38 -
34 Contingent liabilities not provided for; -
PARTICULARS Half Year Ended Half Year Ended lYear Ended March 31,
September 30, 2023  [September 30,2022 (2023
{A] Contingent liabilities
Guarantees given to banks & Fis on behalf of subsidiary company :
Amount of guarartees 8,428.00 2,5600.00 4,828.00
Amount of loans cutstanding 6,437.48 1,871.70 3,821.22
{B) Disputed Demand of Tax
income Tax Act {Company has paid under protest Rs. 17.78 million (P.Y.
Rs. 17.78 million}, which is shown under “Current Tax Liability (net} / 61.32 61.32 61.32

Current Tax Asset {net)”

Notes: Guarantaes are given by the Company to various banks and Financial institution on behalf of Subsidiary company for the Ioan taken and

accordingly, the same has been shown as cantingent liability.
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35|Fair Value Measurements:
A |Financial instrument by category and their fair value
As at September 30, 2023 Note No. Carrying Amount Fair Value
Amortised Cost | FVoCi | FVTPL levell | Level 2 [ Level 3 Total
Financial Assets
Laans 3 Nil 18,192.23 - - - 18,192.28 18,192.28
Cash and Cash Equivalents 1 1,406.30 - - 1,406.30 - - 1,406.3¢
Bank Balances other than cash and Cash Equivalent
{including Interest Accrued but not due on Bank 2
Deposits) 3,984.00 - - - 3,984.00 - 3,984.00
Investments 4 173.95 - 68.21 68.21 - 173.95 242.16
Security Deposits 5 240 - - - - 2% 2.90
Other Advance 5 127.15 - - - - 127.15 127.15
. - 5 15.10
Interest Due but not Received on Loans and Advances - - - - 19.10 15.1¢
Total 5,713.39 18,192.28 68.21 1,474.51 3,984.00 18,515.38 23,973.88
Financial Liabilities
Other Payable 9 21.59 - - - - 21,59 21.59
Debt Securities 10 3,300.01 - - - - 3,800.01 3,800.01
Borrowings [Gther than Debt Securities) 11 ' 14,376.93 . - - - 14,376.53 14,376.93
Subordinated Liabilities i2 440.75 - - - - 441.75 440.75
Other financial liabilities 13 714.75 - - - - 714.75 714.75
Total Financial Liabilties 19,354.04 - - - - 19,354.04 19,354.04
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Fair Value Measurements:
As at September 30, 2022 Nate No. Carrying Amount Fair Value
Amortised Cost | vod [ FvTRL Levell | Level 2 [ reweiz ] Total
Financial Assets :
Loans 3 - 12,837.25 - - 12,837.25 12,837.25
Cash and Cash Equivalents 1 2,235.01 - - 2,235.01 - 2,235.01
Bank Balanges other than cash and Cash Equivalent
(including interest Accrued but not due on Bank 2 2,037.79
Deposits) - - 2,037.79 - 2,037.79
Investments 4 108.30 - 100.9¢ 100.90 103.30 203.20
Security Depaosits 5 46.83 - - - - 46.83 46.83
Other Advance 5 61.28 - - - 61.28 61.28
. 5 13.55
Interest Due but not Received on Loans and Advances - - - - 13.55 13.55
Total 4,502.75 12,837.25 100.90 2,335.90 2,032.79 13,067.20 17,440.90
Financial Liabirties
Other Payabie 9 4,36 - - - - 4.36 4.36
Debt Securities 10 2,150,69 - - - - 2,150.63 2,150.65
Borrowings (Other than Debt Securities) 11 11,427.08 - - - - 1142708 11,427.08
Subordinated Liabilities 12 609.28 - - - - 609.28 609.28
Other financiat liabilities 13 331.36 - - - 331.36 331.36
Total Financial Liabilties 14,522.78 - - - - 14,522.78 14,522.78
Reconciliation of fevel 3 fair value ement is as
Loans As at September | As at September| Asat Marnch 31,
30, 2023 30, 2022 2023
Balance at the beginning of the year 15,367.08 10,576.07 10,576.07
Addition during the year 13,623.33 6,144.94 15,291.73
Amount derecognised [ repaid during the vear {10,524.48) (3,636.12) {9,995.20)
Amount written off (171.20) (185.84) [490.55)
Gains/[losses) recognised in statement of profit or loss (102.44) [61.81) {14.96)
Balance at the end of the year 18,192.28 12 837.25 15,367.08
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Fair Value Measurements:

~

Measurement of fair values

i. Valuation techniques and significant unobservable inputs

The carrying amounts of financial assets and liabilities which are at amortised cost are considered to be the same as their fair values as there is no material differences from the carrying values presented.

. Financial instruments - fair value

The fair value of financial instruments as referred to in note {A} above have been classified into three categories depending on the inputs used in the valuation technigue. The hierarchy gives the highest
priority to quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and lowest priority to unobservable inputs (Level 3 measurement),

The categories used are as follows:

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices;

Level 2: The fair value of financial instruments that are not traded in active market is determined using valuation technique which maximizes the use of observable market data and rely as little as possiblel
on entity specific estimates. If ali significant inputs required 1o fair value on instrument are observable, the instrument is included in level 2; and

Level 3: If one or more of significant input is not based on observable market data, the instrument is included in level 3,

1ll. Transfers between levels | and It

There has been no transfer in between level | and level I,

IV. Valuation techniques

jLoans

The Company has computed fair valee of the Ioans and advances through OC| considering its business model. These have been fair valued using the base of the interest rate of loan dishursed in the last]
fifteen days cf the year end which is an observable input and therefore these has been considered to be fair valued using Level 3 inputs.

Capital
The Company maintains an actively managed capital base to cover risks inherent in the business and is meeting the capital adequacy requirements of the local banking supervisor, RBI. The adequacy of the,

Company’s capital is monitored using, among other measures, the regulations issued by RBI.

The Company has complied in full with all its externally imposed capital requirements over the reported period. Equity share capital and other equity are considered for the purpose of Company’s capital
management.

Capital management

The primary objectives of the Company’s capital management policy are to ensure that the Company complies with externally imposed capital requirements and maintains strong credit ratings and|
healthy capital ratios in order to support its business and to maximize shareholder value. :
The Company manages its capital structure and makes adjustments to it according to changes in economic conditions and the risk characteristics of its activities. in order to maintain or adjust the capital
structure, the Company may adjust the amount of dividend payment to shareholders, return capital to shareholders cr issue capital securities. No thanges have been made to the objectives, policies and

processes from the previous years. However, they are under constant review by the Beard
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36

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES:

The Company’s principal financial liabilities comprise borrowings and trade payables. The main purpose of these financial liabilities is to finance
the Company’s operations and to support its operations. The Company’s financiai assets include loan and advances, cash and cash equivalents
that detive directly fram its operatlons. i

The Company is exposed to credit risk, liquidity risk and market risk. The Compary’s board of directors has an overall respensibility for the
establishment and oversight of the Company’s risk management framework. The board of directars has established the risk management
committee, which is respensible for developing and monitoring the Company's risk management palicies. The committee reports regularly to the
board of directors on its activities.

The Company's risk management policies are established to Identify and analyse the risks faced by the Company, to set appropriate risk limits
and controls and to monitor risks and acherence to fimits. Risk management policies and systems are reviewed regularly to reflect changes in
market conditions and the Company’s activities.

The Company's risk management committee oversees how management monitors compliance with the Company’s risk management policies and
procedures, and reviews the adequacy of the risk management framework in relation to the risks faced by the Company.

Credit Risk

Credit risk is the risk of financial loss to the Company ¥ a customear or counter-party to financial Instrument fails to meet its contractual
obligations and arises principally from the Company’s receivables from customers and loans.

The carrying amounts of finagncial assets represent the maximum credit risk exposure.

Loans and advances:
The Company's exposure to credit risk is influenced mainly by the indlvidual characteristics of each customer. However, management also
considers the factors that may influence the credit risk of its customer base, Including the default risk associated with the industry.

The risk management committee has established a credit policy under which each new customer is analysed individually for creditworthiness
before the Company’s standard payment and defivery terms and conditions are offered, The Company’s review includes external ratings, i they
are available, financial statements, eredit agency information, industry Information etc.

The Company’s exposure to credit risk for loans and advances by type of counterparty is as follows:

Particulars Carrying amount

Half Year ended on

Half Year ended on

Year ended on 31st

30th Sept, 2023 30th Sept, 2022 Mar, 2023
Retail assets (Refer Note 3) 18,192.28 12,837.25 15,367.08
Loans to NBFC-to Create the underlying assets (Refer Note 3) - - -
Total 18,192.28 12,837.25 15,367.08

An impairment analysis is performed at each reporting date based on the facts and circumstances existing on that date to identify expected
losses on account of time value of money and credit risk. For the purposes of this analysis, the loan receivables are categorised into groups based
on days past due. Each group is then assessed for impairment using the ECL model as per the provisions of Ind AS 109 - financial instruments.

As per Ind AS 109, Company is required to group the portfolio based an the shared risk characteristics. Company has assessed the risk and its
impact on the various portfolios and has divided the portfalio into following graups.

a TWLoans
b SME Loans
¢ Retail Asset Channe! Loans

Staging:

As per the requirement of Ind AS 109 general approach all financial instruments are allocated to stage 1 on initial recognition except originated
credit-impaired financial assets which are considered to be under stage 3 on day of origination. However, i a significant increase in credlt risk is
identified at the reporting date compared with the initial recognition, then an instrument is transferred to stage 2. I there is objective evidence
of impairment, then the asset is credit impaired and transferred ta stage 3.

The Company considers a financial Instrument defaulted and therefore Stage 3 (credit-impaired) for ECL calculations in all cases when the
borrower becomes 90 days past due on Its contractual payments

For financial assets in stage 1, the impairment Calculated based on defaults that are possible In next twelve months, whereas for financial
instrument in stage 2 and stage 3 the ECL calculation considers default event for the tifespan of the instrument ’
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As per Ind AS 109, Company assesses whether there is a significant Increase in cradit risk at the reporting date from the initial recognition.
Company has staged the assets based on the Day past dues criteria and other market factors which significantly impacts the portfolio.

Days past dues status Stage Provisions

Current . Stagel 12 months provision
1-30 days Stage 1 12 months provision
31-60 days Stage 2 Lifetime Provision
61-30 days Stage 2 Lifetime Provision
90+ days Stage 3 Lifetime Provision

Credit risk refers to the risk that a counterparty wilt default an its contractuaf obligations resulting in financial loss to the Company. The Company
is exposed to cradit risk from its operating activities , cash and cash equivalents and other financial instruments.

Customer crecit risk is managed by #ach business unit subject to the Company's established policy, procedures and contro! relating to the
customer credit risk management. Outstanding customer receivables are regularly monitored and taken up on case to case hasis. The Company
has adopted a policy of dealing with creditworthy counterparties and obtaining sufficient coliateral, where appropriate, as a means of mitigating
the risk of financlal loss from defaults. The Company's exposure and the credit scores of its counterparties are continuously monitored. Credit
exposure is controlled by counterparty limits that are reviewed and approved by the management team on a regular basis. The Company
evaluates the concentration of risk with respect to loan recelvables as low, as Its customers are focated in several jurisdictions representing large
number of minor recelvables operating in fargely independent markets.The credit risk on cash and bank balances and derivative financial
Instruments i limited because the counterparties are banks with high credit ratings assigned by international credit rating agencies.

EXPECTED CREDIT LOSS FOR LOANS:

The Company considers default in all cases when the borrower becomes 80 days past due on its contractual payments, ‘TheExpected Credit Loss

(ECL) is measured at 12-menth ECL for Stage 1 loan assets and at fifetime ECL for Stage 2 and $tage 3loan assets. ECL is the product of the

Prabability of Default, Exposure at Default and Less Given Default,

Marginal probability of default:

PD Is defined as the probability of whether barrowers will default on their obligations In the future. Historical PD is derived from NBFC internal

data calibrated with forward looking macroeconomic factors. For computation of probability of default ("PD”}, Vasicek Single Factor Model was

used to forecast the PD term structure over lifetime of loans, As per Vasicek model, given long term PD and current macroeconomic conditions,

conditional PD correspanding to current macroeconomic condition is estimated, Company has worked out on PD based on the last five years

historical data.

Marginal probablity:

The PDs derived from the Vasicek model, are the cumulative PDs, stating that the borrower can default in any of the glven years, however to
compute the loss for any given year, these cumulative PBs have to be converted to marginal PDs. Marginal PDs is prohabuhw that the obligor wiil

default in a given year, conditional on it having survived tHl the end of the previous year.

Conditional marginal probabitity:

As per Ind AS 109, expected loss has to be calculated as an unblased and probability-weighted amount for multiple scenarios.

Based on the historical loss experience, adjustments need to be made on the average PD computed to give effect of the current canditions which
is done through management overlay by assigning probability weightages to different scenarics.

LGD:
LGD is an estimate of the loss from a transaction given that a default cccurs. Under ind AS 109, lifetime LGD's are defined as a collection of LGD's
estimates applicabie to different future periods.
Various approaches are available to compute the LGD. Company has corsidered workout LGD approach, The following steps are performed to
calculate the LGD:
1)  Analysis of historical credit impalred accounts at cohort level.
2]  The computation consists of five components, which are:
a) Qutstanding balance
b) Recovery amount {discounted yearly) by initial contractual rate.
c} Expected recovery amount (for incomplete recaveries), discounted to reporting date using initial contractual rata.
d) Collateral (security)

The formula for the computation is as below:
% Recovery rate = (discounted recovery amount + sacurity amount + discounted estimated recovery) / {total PCS)
% LGD = 1 - recovery rate
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EAD:

As per Ind AS 109, EAD is estimation of the extent to which the financial entity may be exposed to counterparty in the event of default and at the
time of counterparty’s default. Company has modelled EAD based on the contractual and behavioral cash flows till the lifetime of the ioans
considering the expected prepayments. Company has considered expected cash flows for all the loans at DPD bucket level for each of the
segments, which was used for computation of ECL. Moreover, the EAD comprised of principal component, accrued interest and alsc the future
interest for the outstanding exposure. So discounting was done for computation of expected credit loss.

Discounting:
As per Ind AS 109, ECL is computed by estimating the timing of the expected credit shortfalls associated with the defaults and discounting them
using effective interest rate,

Changes in ECL allowances in relation to loans from beginning to end of reporting period:

Particulars As at As at As at
September 30,2023 | September 30, 2022 March 31, 2023
Cpening provision of ECL 668.13 653.17 653.17
Addition during the year 84267 786.26 481.38
Utilization / reversal during the year (740.23) (724.46) {466.42)
Closing provision of ECL 770.58 714,98 668.13

Liquidity Risk:
Liquidity risk is the risk that the Company will encounter difficulty in meeting Its obligations associated with its financial liabilities. The Company's
appreach in managing liquidity is to ensure that it will have sufficient funds to meet its Ilabilitles when due.

The Company is monitoring its liguidity risk by estimating the future inflows and outflows during the start of the year and planned accordingly
the funding requirement. The Company manages its liquidity by unutitized cash credit facility, term loans and direct assignment.

The composition of the Company’s Habillty mix ensures healthy asset liability maturity pattern and well diverse resgurce mix.

Capital adequacy ratlo of Arman Financial Services Limited {Holding Company), As at September 30, 2023 is 35.15% against regulatory norms of
15%. Tier i capltal is 27.74% as against requirement of 10%, Tler It capital is 7.41% which may increase from time to tlme depending on the
requirement and also as a source of structural liquidity to strengthen asset liablity maturity pattern.

Capitai adequacy ratio of Namra finance Limited (Subsidiary Company), As at September 30, 2023 is 25.62% against regulatory norms of 15%. Tier
b capitat is 23.62% as against requirement of 10%. Tier i capital is2.01% which may increase from time to time depending on the requirement and
also as a source of structural liquidity to strengthen asset liability maturity pattern.

The total cash credit limit available to the Company is Rs. 69.32 million spread across 2 banks. The utilization level Is malntained in such a way

-{that ensures sufficient liquidity en hand. Majority of the Company’s portfolic Is MSME |oans which qualifies as Priority Sector Lending. During the

year, the Company has maintained around 5% to 10% of assets under management as off book through direct asstignmant transactions. It Is with
door to doer maturity and without recourse to the Company. This further strengthens the Hability management.

Market risk :

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market
visk Includes interest rate risk and foreign currency risk. The objective of market risk management Is to manage and control market risk exposures
within acceptable parameters, while optimizing the return,

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in markst interest
rates. The Company's exposure to the risk of changes in market interest rates relates primarily to the Company's investment in bank deposits and
variable interest rate borrowings and lending. Whenever there is a change in borrowing interest rate for the Company, necessary change is
reflected in the lending interest rates over the timeline in order to mitigate the risk of change in interest rates of borrowings

The sensitivity analysis have been carried out based on the exposure to interest rates for bank deposits, lending and borrowings carrled at
variable rate.

Half Year Ended September 30, 2023
Change in interest rates 50 bp increase 50 bp decrease
Bank Deposits 3,811.81 3,811.81
Impact on profit for the year 19.06 (15.06}
Variable Rate Borrowings 10,149.09 10,149.09
impact on profit for the year {50.75) 50.75

Foreign currency yisk:

The Company does not have any instrument denominated or traded in foreign currency outstanding as on September 30, 2023. Hence, such risk
does not affect the Company.
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37| Disclosuras refated to issue and redemption of sacurities:
A [Number of shares cutstanding and the amount of ordinary squity share capital Is set out below:
If Year Ei
Particulars Half Vear "";‘;’z:"“'""" 30 | kit vesr Ended Seprember 30, 2022 Year Encled March 31, 2023
No. of Shares | Paid Up Values No. of Shares Paid Up Values No. of $hares Paid Up Values
Ordlnary Equity Shares:
Qutstanding at the beginning of the period 84,892,344 84,92 84,91,584 84,82 84,091,584 84.92
Issued on exercise of E50Ps during the period 1,245 0.0 750 0.01 750 0.01
Issued on conversion of QCRPSs during the period 1,52,437 1.52 - - - -
Issved on conversian of CCDs during the period 65,040 0.65 - - - -
Outstanding at the end of the perlod £2,11,056 8731 84,927,334 £4.92 84,092,334 8492
e
B {Number of shares outstanding and the amount of preference share capital Is set out betow:
Particulars Half Year E"d;:;“’“'““' 30 | Haif vear Ended Seprember 30, 2022 Year Ended March 31, 2013
No. of Shares | Pald Up Valuas No. of Shares Pald Up Values Mo. of Shares Paid Up Values
Preference Shares:
Qutstanding at the beginning of the period 3,10,972 i - - - -
Issued guring the pericd - - 3,160,572 0.31 3,10,972 311
Converted during the period {1,52,437) {1.52} - - - -
Outstanding at the end of the period 1,58,535 1.5% 3,10,872 .31 3,10,972 311
€ |Number of debentures issued is set out below:
Half Year Ended September 30,
Debt Securlties Issued 2023 Half Year Ended September 30, 2022 Year Ended March 31, 2023
Units Paid Up Values Units Pald Up Values Units Paid Up Values
Secured Debanture
11.30% Secured, Redeemable, Non Convertible
Debenture of Rs, 1000 Each {C.Y. 2,88,750 Unit, P.Y. Nif) 288,750 8825 288,750 88.75
9.90% Secured, Redeemable, Princlpal Protect - Markat
Linked Debenture of Rs.1 Lakh Each [C.Y. 2500 Unit, P.Y. - - 2,500 250.00
M)
9.90% Secured, Redeamabla, Principal Protect - Market
tinked Debenture of Rs. 10 Lakh Each {C.Y. 200 Uinit, P.Y. - - Bl . 200 200.00
Nil}
Market Linked Secured, Redeemable, Non Convertible
Debenture of Rs.10 Lakh Each {368 Unit as at 31.03.23, - - . - 363 363.00
368 Unit as at 31.03.22 & NIL Unlt as at 30.09.22}
12.20% Secured, Redesmabie, Non Convertible
wred, ' 2,48,65 48. - - -
Cabenture of Rs.1000 Each (C.Y. 2,48,655 Unit, P.Y, Nil) /48,655 248.66
12.20% Secured, Redeemabia, Non Convertible
Debenture of Rs.1600 Each (C.Y. 2,48,655 Unit, P.Y. Nil) 2,483,695 248.66 ) )
8.52% Secured, Redeematle, Non Convertibie
Debenture of Rs.1 Lakh £2ch (C.¥. 4,900 Unit, P.Y. Nil} 4,800 490.60 ) ) ) )
11.95% Listed, Secured, Redeemable, Nan Convertible
Debenture of Rs. 100000 Each (400 Unit as at
30.03.2023, NIL Unit as at 31.03.23 & NIL Unit as a1 “o00 400.00 ) ) ) )
30.09.22)
12.20% Secured, Redeemable, Non Convertinie
Debenture of R5, 100000 Each {4,028 Unit as at 30.09.23, 4,028 402.80 - - B
NIL Unit as at 31.!]3.23 & NiLUnit as at 30.09.22)
Unsecured Oebenture
15% Unsecured Compulsory Convertible Dabenture of
Rs. 1230 Each - - 6,24,388 768.00 6,24,388 768.00
$,10,238 1,790.11 9,13,138 1,056.75 9,16,206 1874.75
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